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$9,500,000 Dividends 


Paid in 1927 to Owners of this 
~Common Stock 


In 1927 the 58,000 owners of Cities Service Common 
stock were paid over $9,500,000 in cash or stock, bring- 
ing the total paid in dividends on this 17-year-old 
security to over $92,000,000. 


You can become a profit-sharing partner for 1928 in the 
$650,000,000 Cities Service organization by putting your invest- 
ment dollars to work in Cities Service Common stock. At its 
present price, this security will give you a net yield of over 
8% on your money. 


Mail the coupon 
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60 Wall Street, 
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i information about how 
I may participate in 
the 1928 dividends on 
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Ten Sound Securities 
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available to yield 


6% and 64% 


command attention. 
margins of assets and earning power behind them. 


hancement in market value with the growth and 
being made by each company. 





Nationally Known Utilities 


Our new securities catalog offers an exceptionally attractive 
selection of ten public utility securities yielding returns which 


These ten securities represent safe investments with sound 


Moreover, they are in a logical position to show sizable en- 


Write for booklet FW-2. Sent gladly on request. 
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How to Read an 


Investment 
Circular 


We have issued a Special 
Letter which discusses in 
detail the five important 
points which the investor 
should carefully study and 
understand when he reads 
a circular describing a spe- 
cific bond. 
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Odd Lots 


Every surplus, no matter how small, should be put to work earning an income as soon 
as it becomes available. 











In that way conservative investors are enabled to increase their savings at the maximum 
rate consistent with safety. 
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Our “Odd Lot Trading” booklet and list of Investment Suggestions mailed to those 
interested. 
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“Odd Lot” purchases of sound securities assist greatly in following this plan. 
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BUY THESE STOCKS NOW? 


A number of stocks are rapidly approaching bargain levels which are 
only rarely available. 


These stocks were clearly under-valued before the recent reactionary 
tendencies manifested themselves. They now are exceptional bargains, sell- 


ing at levels which probably will not be seen again for some time. These 
securities should be bought now. 


Our current Bulletins recommend the purchase of several of these under- 


_valued stocks. They tell at what prices they should be bought—and why. 


Some of these issues recommended should have rather brisk and substantial 
advances in the near future. 


In addition to advising the purchase of outstanding bargain stocks, our 
current Bulletins tell what should be done with the following issues—whether 
to buy, hold, or sell: 


FREEPORT TEXAS GENERAL MOTORS 

UTILITIES POWER & LIGHT A PACKARD 

GREAT NORTHERN WESTERN PACIFIC PREFERRED 
ROCK ISLAND CHRYSLER 

LEHN & FINK NASH 

WESTINGHOUSE AIR BRAKE NATIONAL CASH REGISTER 
AMERICAN BRAKE SHOE HUDSON 

LIMA LOCOMOTIVE ATCHISON 

GENERAL OUTDOOR ADVERTISING BALTIMORE & OHIO 

ALLIED CHEMICAL PENNSYLVANIA 


If you are interested in any of the above securities, or would like to know 
what the Stock Market is likely to do next, write for copies of our current 
Bulletins. They will be mailed free upon request, together with a copy of 
an interesting booklet, “MAKING MONEY IN STOCKS.” In addition, we 
shall be glad to send you a Special Analysis of an under-valued stock which 
should advance substantially above current quotations. 


SIMPLY MAIL THE COUPON 


—— Se ee om 


your current Stock Market Bulle- 


tins. 


Also a copy of “MAKING Address 


MONEY IN STOCKS.” This does 


not obligate me in any way. City 
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‘ The Financial World was established to diffuse the truth about investments, has con- 
) stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it ean count upon _the support of the investing public. 
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The Trend of Things 


@ The most important development affecting the future of business is the 
record breaking volume of new construction contracts. Current statistics 
in trade volume are quite mixed both geographically and by industries. 


If the steel industry holds up in March it will augur well for general bus- 
iness ; 


@ Statement by Governor Young of the Federal Reserve Board that the next 
change in rediscount rates would be downward is very favorable to the 
long term prospects of high grade securities. The all important state of 
credit continues in a position favorable to business and securities; 


@ In February, 1928, all records for that month were broken in the amount 
of new construction contracts let. The volume of new construction is the 
greatest single factor affecting business, and contracts let are an indication 
of large future building operations; 


¢ Apparently individual stocks on the New York Stock Exchange are now 
moving in consonance with individual earning trends. ‘The “technical” 
reaction appears to be over, but that does not mean that all stocks will ad- 
vance. Another FINANCIAL WORLD bargain list will appear next week. 


HILE general reports on trade country. The Central West and North- 
continue mixed with bright spots 


nance committee has thus far yielded the 
general judgment that nothing dangerous 


west are currently giving the best ac- 
in steel and motors, other than count, but after April lst comparison will 


be made with a lower base and the trade 
reports will look better. 

In Washington the brokers’ loan in- 
vestigation conducted by the Senate fi- 


Ford, it is becoming increasingly clear 
that if the steel industry maintains its 
rate of operations, it will not be long 
before this will be felt throughout the 


has taken place, giving due consideration 
to all the factors involved. Governor 
Young gave it as his judgment that the 
next change in rediscount rates would be 
downward and made effective in the East. 
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@ Business Prospect 
-_ * @®. 


wo motor companies other than 

Ford continue to report a high rate 
of production and new construction con- 
tracts for February established a record, 
there has been a slight decline in the rate 
of output of the basic steel industry, and 
car loadings, except for the Central West 
and Northwest, continue below last year’s 
levels. The forthcoming unfilled tonnage 
report of the U. S. Steel Corporation will 
be of interest in disclosing whether new 
business has come in at a rate equal to 
about 90 per cent of capacity (the produc- 
tion rate maintained during February). As 
has been stated before in this department, 
if the steel industry can maintain its pres- 
ent rate of activity, we will have a rather 
clearly defined forecast for an improve- 
ment in general trade. Meanwhile, the Sec- 
retary of Labor reports that a survey of 
unemployment will soon be released which 
will disclose that the worst is over. As 
has repeatedly been pointed out, there are 
wide variations of prosperity both from a 
geographical and specific industry stand- 
point with the western states showing up 
much better than the others. There is no 
no near term prospect of any change in this 
respect. Doubtless if Ford gets under full 
headway (which is now expected by mid- 
year), that will have a favorable effect on 
general trade conditions. ‘The near term 
prospects continue to point to an uneven 
distribution of business with the outlook 
most favorably defined in the West. 


s*s = & 
@ Credit Situation 
x = *& 


HE collateral loan situation is discussed 

from a new avenue of approach in an 
article by Mr. Gibson on the next page. 
It may interest those who are unduly con- 
cerned about this situation to know that 
banks have been increasing their own in- 
vestments at a substantial rate in recent 
weeks, and that the increase in market 
value of General Motors common stock in 


“This Little Bear Went to 
Market” 





—W. J. Enright in The New York World 


the past year is greater than the total in- 
crease im collateral loans reported. There 
has been no further hardening of interest 
rates, and it now remains to be seen if 


over the longer range future the next im- 


portant movement will not be toward lower 
rates. A 4 per cent Federal Reserve re- 
discount rate has been found too high for 
any extended period in recent years, and a 
lowering in this rate before the end of 
1928 would not be surprising; there is no 
near term prospect of any such develop- 
ment, however, nor is there any near term 
prospect of any pronounced rise in strict- 
ly investment securities based on lower in- 
terest The longer range ‘outlook 
continues to be favorably defined. 


rates. 


*x* * * 
@ The Motors 
x * * 


HE remarkably favorable annual re- 

port of General Motors and the cur- 
rent reports of a high rate of output and 
sales resulted in a sharp advance in this 
issue during the past week; the other 
motor stocks included in our recent recom- 
mendations, Packard, Hudson, Chrysler 
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Weekly Business Indicators 
Weeks ending Saturday. Weekly average 1923-1925 equals 100 
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and Graham-Paige also moved higher. 
These five issues were selected based on 
our preliminary study of 1928 prospects, the 
first four are dividend payers, Graham- 
Paige is strictly a speculation. Based on 
known developments thus far in 1928 we 
see no reason to change our views in this 


field. 
* . ~ 
@ The Oils 
x ok x 


RISE in retail gasoline prices almost 
countrywide tended to firm up the oil 
stocks. While all the problems are not yet 
solved, it is our judgment that 1928 will 
mark the turning point for the better in 
net earnings. The investment oils recom- 
mended are Standard Oil of New Jersey, 
Standard of Indiana, Texas Corp., Shell 
Union, and Standard of California. For 
more speculative purposes, Marland, Phil- 
lips, Pure, Prairie Oil & Gas, and Barns- 
dall appear attractive. 
* * * 


@ The Farm Implements 


* * * 


HE “big three” in the farm implement 

industry, International Harvester, 
Case, and Deere, have all reported increas- 
ing profits for last year and the outlook 
for 1928 is favorably defined. All have 
“hidden” earnings through conservative 
bookkeeping. A comparative analysis of 
these three will appear in next week’s issue 
of THe FINANCIAL Wor_Lp. As a group 
they appear to be among the most under- 
valued in the industrial division on the 
basis of real earnings compared to market 
prices and prospective earning power. 


x* *« *& 
@ The Railroads 
* * * 


HILE the railroads will probably 

make as good a net earning show- 
ing for March as for February, the eastern 
roads are still suffering from a smaller 
volume of traffic. However, after April 
Ist, which will end the year of low coal 
shipments (coal is about 25 per cent of the 
total traffic), better comparative gross 
earnings figures can be expected. Volume 
of transactions in the rails is almost at the 
vanishing point, a period in times past 
which has given the long term holder good 
buying opportunities. There are no changes 
in the recommendations which are as fol- 
lows: Atchison; Union Pacific; Baltimore 
& Ohio; New York Central; Pennsylvania ; 
Northern Pacific; Chicago & Northwest- 
ern; Great Northern; Missouri-Kansas- 
Texas preferred; Southern Pacific; Chi- 
cago, Rock Island & Pacific; New York, 
Chicago & St. Louis; Chesapeake & Ohio; 
Chesapeake Corporation; Norfolk & West- 
ern; and St. Louis-San Francisco; fol- 
lowed by income-producing “minority” rails 
like Reading; Colorado & Southern; New 
Orleans, Texas & Mexico. For more spec- 
ulative purposes the following southwest- 
ern rails appear attractive: Missouri Pa- 
cific; Kansas City Southern; Texas Pa- 
cific; St. Louis Southwestern; Missouri- 
Kansas-Texas; also Western Maryland 
stocks; Chicago & Eastern Illinois; West- 

(Please turn to page 337) 
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Those So-Called “Brokers’ Loans” 


« A widespread misunderstanding of the significance of brokers’ loans has 
led not only to unsettlement in security markets but also to what is less de- 
sirable, political agitation and legislation; 


@ The intelligent use of credit has taken a strong hold on our financial 
structure and allowed for a national progress that is lacking general recog- 


nition; > 


@ Mr. Thomas Gibson, one of our leading economists, portrays the changes 
that have been and are taking place with which the investor must familiar- 
ize himself to have an intelligent understanding of present day market fac- 


tors.— THE EDITORS. 


35 years of close personal observation 

of the causes and effects of economic 
phenomena, that all great changes in the 
methods of production, fabrication, trans- 
portation and financing, and the effects of 
these changes on general prosperity have 
represented progress of a most salubrious 
character. We may, for example, go back 
to the first labor-saving devices—say the 
bow and arrow, and reflect that by the use 
of this device primitive man was able to 
secure a greater abundance of meat with a 
smaller amount of physical effort. This 
has been true, step by step, of all inven- 
tions, until today we find that by the use 
of machinery and the division of labor man 
has more goods, shorter laboring hours, 
higher wages, and fuller employment than 
he had two hundred, or one hundred, years 
ago. It is also true that changes in the 
machinery of credit have been in the nature 
of improvement. 

The fact remains, however, that every 
great change of an economic character has 
met with criticism and opposition, not only 
by the unthinking masses, but by their rep- 
resentatives and counselors. It is human 
nature to cling to old methods and old 
traditions, and to oppose drastically radical 
departures therefrom. The fact that such 
opposition has usually been proved unwar- 
ranted does not appear to discourage the 
obstructionists and non-conformists. 


I: has been my experience, during about 


Erroneous Beliefs 


This preamble is offered as an introduc- 
tion to a brief discussion of an economic 
change which is now the subject of much 
discussion, much concern, and even pro- 
posed curative legislation. I refer to the 
alleged huge amount of so-called “brokers’ 
loans.” There appears to be widespread 
misunderstanding as to the reasons for and 
significance of this form of employment of 
credit. In nine cases out of ten it is 
erroneously assumed (1) that collateral 
loans represent a strain on our credit fa- 
cilities, (2) that such loans are made large- 
ly or solely for the purpose of supporting 
gambling operations in the stock market, 
and (3) that they are responsible for a 
serious diminution in the supply of essential 
credit for productive purposes. As a mat- 
ter of fact, our present supply of credit 
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for all purposes is ample, not to say re- 
dundant, and could be greatly increased by 
retiring even a portion of the gold certifi- 
cates now in circulation; gambling opera- 
tions in stocks have gradually decreased 
for years, until they now represent a rela- 
tively small proportion of the total trans- 
actions; brokerage loans amount to only a 
little over 9 per cent of the aggregate mar- 
ket value of stocks listed on the New York 
Stock Exchange, and about 5 per cent of 
the aggregate value of listed stocks and 
bonds. The ratio of loans on realty is 
probably more than ten times as large. 
To state that brokers’ loans have in- 
creased so many hundred millions, without 
any attempt to reconcile these figures with 
the increase in the relative volume and 
value of the securities on which such loans 
are based, is a worthless method of han- 
dling statistics. We must balance our com- 
parisons. It would be just as intelligent 
to secure a record of the growth of loans 
on improved real estate without reference 
to the growth of improvements and other 
forms of accretion in values. This is a 
reflection which is so obvious that it ap- 
pears pedagogic, but it is nevertheless true 
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that the analogy is seldom observed in the 
comments on brokers’ loans. 

It is not, however, the purpose of this 
article to discuss the phases of the broker- 
age loans’ proposition which have already 
been thrashed out by the commentators. I 
seek rather to direct the attention of the 
reader to certain vital economic considera- 
tions bearing on the subject which, so far 
as I know, have not been recognized or 
touched upon at all, and which are, in my 
estimation, of paramount importance. 

In the first place, there has, in recent 
years, been a gradual but remarkable 
change in the methods of distribution. of 
goods and in the financing of such distribu- 
tion. Consolidation and mass production 
have been working toward concentration in 
the primary sources of supply. Similarly, 
chain stores and mail order houses have 
slowly been reducing the profit margin of 
the small merchant or driving him out of 
business. The large concerns buy in huge 
quantities at low prices or even do their 
own manufacturing, thus reducing costs 
and permitting equivalent reductions in 
selling prices. They also sell for cash and 
have no bad debts to write off. They are 
not put to the expense of delivering goods. 
In short, the small independent merchants 
cannot compete with them. Because of in- 
creased physical volume of business, the 
large units can sell at a small margin of 
profit and still make money. 

Decreasing Margin of Profit 

How rapidly this change has been going 
on may be shown by the records recently 
produced by Mr. Magnus W. Alexander, 
president of the National Industrial Con- 
ference Board. Mr. Alexander, after point- 
ing to the increase in the number of busi- 
ness failures and the reduced margin of 
profit, said in part: 

“The Board’s analysis further shows 
that manufacturing corporations in 1925 
not only operated on a distinctly nar- 
rower profit margin per dollar of sales 
than in 1923, the last previous ‘good’ 
year, but that the average net income of 
99.89 per cent of them—that is, all those 
with less than $5,000,000 net income in 
the year 1925—was nearly 11 per cent 
smaller than in 1923. 

“In contrast, manufacturing concerns 

(Please turn to page 347 
325 








Railroad Equipment Depreciation 


@ One of the very important factors in the relative earning 
statements of the railroads is the amount charged to depre- 
ciation of locomotives, passenger cars, and freight cars; 














ANY years ago the Interstate 
M Commerce Commission was in- 

structed to prescribe depreciation 
rates for the railroads. This has never 
been done, but the Commission has (after 
hearings) set January 1, 1929, as the date 
upon which uniform rates will be put into 
effect. 

Because of the far-reaching consequences 
this may have on railroad earnings, it may 
be well to understand just what is meant 
by depreciation and just what individual 
roads have done about this important mat- 
ter. Generally speaking, railroads have 
charged no depreciation on fixed property. 
Their theory is that fixed property properly 
maintained does not depreciate for railroad 
purposes, 

They have, however, charged deprecia- 
tion on rolling stock. The theory in this 
instance is that over a given number of 
years the rolling stock will be worn out 
and that each year of use should pay its 


@ This depreciation charge is deducted from earnings and 
some roads charge as low as 1| per cent of the book value of 
their equipment while others charge as high as 6 per cent. 
The Interstate Commerce Commission has ordered a uni- 


form charge; 


@ What the outcome will be 


as affecting individual roads is 


difficult to foretell at present, but that some very important 


net earning changes may follow from a uniform deprecia- 
tion accounting system is clear. 


By FREDERICK HANSSEN 


share toward eventual replacement. So if 
a railroad estimated that a freight car 
would last twenty years it would charge off 
5 per cent annually out of earnings 
against the value of this car. At the end 
of twenty years the car would be scrapped 
and the depreciation fund would have 
enough’ in it to buy another car (if prices 
for cars were the same). 
Depreciation Rates Vary 

If a railroad figured a car would last 
thirty years, then it would charge but 3 
per cent. If it figured it would last 100 
years, it would charge but 1 per cent. With 
no specific instructions, each railroad 
worked out its own charges. Sometimes 
these charges were figured to make an earn- 
ing showing and may have been followed 
by receivership, and the _ reorganized 
property may then emerge with a high 
equipment book value, but no adequate 
depreciation reserve. 

If a railroad charges too much, it may 


find it necessary over a period of time to 
reduce the rate and suddenly increase 
sharply the reported net earnings. I think I 
can best illustrate the importance of this 
situation with a few specific examples. It 
happens that Great Northern and Northern 
Pacific afford illustrations in which full 
figures are available and are fairly compar- 
able, and that they have pursued widely 
varying policies. For many years Northern 
Pacific has charged depreciation at the 
rate of 4 per cent on its equipment, and 
Great Northern 2 per cent. This meant 
that in 1926, for example, Northern Pacific 
charged off 4 per cent on $117,000,000 or 
$4,680,000, or nearly $2 per share of com- 
mon stock. Great Northern charged off 
2 per cent on $102,000,000 or $2,040,000, or 
less than $1 per share of its stock. Mean- 
while Chicago, Burlington & Quincy joint- 
ly owned by these two roads, had been 
charging so heavily on depreciation that it 
(Please turn to page 341) 














Value of Equipment Less Depreciation 
All Data as of December 31, 1926 
——000 omitted—— ; ——000 omitted—— 

% [% 

Deprec. Deprec. Deprec. Deprec. 

Book Accrued Book Res. Book Accrued Book Res. 

Value of Deprec.on Value of on Book Value of Deprec.on Value of on Book 

Equip. Equip. Equip. Value Equip. Equip. Equip. Value 
Alabama Gt. Northern ........ $11,388 $2,014 $9,374 17.7 Louisville & Nashville ........ $140,282 $40,653 $91,629 34.7 
Ann Arbor ererransnseavnsmencanbs asses 6,401 2,108 5,293 17.4 eS ©) 18,752 6,023 12,728 32.1 
Atch., Top. & S. F. (Sys.) 242,953 101,010 141,943 41.6 Mo.-Kans.-Texas (Sys.) ...... 52,439 6,017 46,421 11.5 
Atlantic Coast Line ..... 81,951 22,533 59,417 27.5 Missouri Pacific .................. 05,462 11,057 94,410 10.4 
Baltimore & Qhio ................ 234,995 55,623 179,371 23.7 Nash., Chatt. & St. Louis... 17,855 7,543 10,311 42.3 
Bangor & Aroostook ........... 7,551 1,986 5,565 26.3 N. Orl., Tex. & M. (Sys.) 16,357 2,318 4,038 36.5 
Boston & Maine ................ 53,865 16,052 37,813 29.8 New York Central (Sys.)..... 383,535 103,811 279,723 27.1 
Buffalo & Susquehanna ........ 3,208 1,829 1,378 57.1 N. Y., Chic. & St. L. (Sys.) 46,772 12,095 33,677 26.4 
Central R. R. of N. J. .... 69,725 24,475 45,250 35.1 N. ¥. MN. H. &@ H. ..... 192 b39,393 54,526 41.9 
Chesapeake & Qhio ............ 131,269 28,848 102,421 22.1 N. Y., Ontario & West. ..... 11,775 4,088 7,686 34.7 
Chicago MIO Soe rec concen cence 27,898 7,892 20,006 28.2 Norfolk Southern ................ »84 1,345 4,498 23.3 
Chi., Burl. & Quincy ........ 124,904 67,393 57,506 54.0 Norfolk & Western. ............ 117,114 27,603 89,510 23.7 
Chi., & Eastern Illi, ............ 28,217 2,906 25,311 10.3 Northern Pacific .................. 117,171 43,439 73,731 o7.8 
Chicago Gt. Western ........ 17,483 2,186 15,297 12.5 Pennsylvania R. R. ............ 487,544 116,723 325,821 33.2 
Chi., Indianap. & Louisv... 14,903 3,001 11,901 20.2 Pere Marquette ...........0...... 44,371 10,127 34,244 22.8 
Chi., Milw. & St. Paul ........ 167,907 35,523 132,383 21.1 Pittsburgh & Lake Erie .... 32,809 16,939 15,869 $1.7 
Chi. & North Western ........ $96,152 44,259 51,893 46.0 Pittsburgh & W. Virginia c9,036 1,514 7,522 16.8 
Chi., R. I. & Pac. (Sys.)..... 90,297 27,654 62,642 30.6 EE SS anes St 115,965 42,275 73,689 36.5 
Colorado & South. (Sys.) .... 213,963 a7,622 6,941 50.3 St. Louis-San Fran. (Sys.) 95,518 27,098 68,420 28.3 
Delaware & Hudson .... 31,002 9,660 21,341 31.2 St. Louis Southwest (Sys.) $8,221 6,205 2,016 75.4 
Dela. Lack, & West. ........ 58,057 29,794 28,262 51.4 Seaboard Air Line ............ 56,665 8,075 48,589 14.3 
Denver & Rio G. West. .... 26,490 1,422 25,067 5.4 Southern Pacific (Sys.) ....1117,436 94,921 22,514 80.8 
ee RES 164,993 30,149 34,844 46.4 Southern Railway ................. 134,893 29,408 105,485 21.8 
Great Northern ......000000000..... 102,290 27,206 75,083 26.6 Texas & Pache .............. 124,431 7,101 17,330 29.1 
Gulf, Mobile & North. ........ 44,265 1,007 3,257 23.7 Union Pacific (Sys.) ........ 99,018 59,622 39,396 60.2 
Hocking Valley .................. 19,649 4,796 14,852 24.4 LS SRE 60,751 8,900 51,850 14.6 
Illinois Central (Sys.)_........$154,638 57,386 97,252 37.1 Western Maryland ................ 23,768 2,336 21,432 9.8 
Kans. City South. (Sys.).. 11,574 2,299 9,274 19.9 Western Pacific ...:.............. 25,059 3,593 21,465 14.3 
EPRNRIR WRENS soctincnceceeneecernes 71,634 23,917 57,717 19.5 Wheeling & Lake Erie......... 18,109 3,798 14,310 20.9 

tInvestment since June 30, 1914. Previously, road and equipment accounts not separated. {Investment since July 1, 1907. Previously, 

road and equipment accounts not separated. a-Excludes items from balance sheets of Ft. Worth & Denver City and Wichita Valley Ry. 

b-Depreciation, not specifically of equipment. c-Includes items for West Side Belt Line. 
—(Standard Statistics) 
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q National Biscuit— 


q@ National Dairy Products— 


Comparing Two Food Stocks 





Uneeda 


ITH no indicated near term 
W prospect of declining interest 

rates to aid in bolstering up com- 
mon stock prices in 1928 as in 1927, the 
question of individual selection of stocks 
is becoming increasingly important. The 
present year is obviously one in which 
those stocks will advance which are now 
selling on an undervalued basis compared 
with present and prospective earnings. 
The two food products leaders, National 
Biscuit and National Dairy Products, lend 
themselves to an interesting comparison 
for, while National Biscuit has almost 
doubled in market price during the past 
year, National Dairy Products ‘has only 
shown a nominal advance, with earnings 
in both cases about the same and showing 
a similar upward trend. Giving due con- 
sideration to the earnings, current and pro- 
spective, which of the stocks representing 
these leaders of two of the basic industries 
offer the more attractive opportunity at 
prevailing market prices? 


Geographical Diversification 


Both companies are the outgrowth of 
small beginnings established in the latter 
part of the nineteenth century. Each com- 
pany has followed the policy of acquir- 
ing carefully selected, successful businesses 
and retaining the same managements to 
insure continuity of operating methods 
that had previously been successful. The 
economic soundness of the policy of geo- 
graphical diversification has been very 
amply demonstrated by their respective 
earning reports which have shown a steady 
and consistent increase in recent years. 
Neither has been materially affected by 
increasing competition or unseasonable 
weather conditions in any one section of 
the country. 

An important distinction of the food 
products industry is its fundamental sta- 
bility. Such products are used in every- 
day life, and as such the demand and con- 
sumption of these items seldom suffers any 
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@ With little indication of a 
decline in interest rates to 
bolster stock prices in 1928 
as in 1927, it is obvious that 
those stocks will advance 
which are now selling low 
compared with earnings; 


@ Which of the two food 
products leaders offers the 
more attractive oppor- 
tunity? 


By A. WESTON SMITH, Jr. 


wide variation. Both companies manu- 
facture and distribute nationally known 
products under trademarked names. Na- 
tional Biscuit has become familiar through 
its “Uneeda,” “Nabisco,” and some 400 
other kinds of crackers and biscuits. Na- 
tional Dairy Products is best known be- 
cause of its “Sheffield Farms” dairy prod- 


‘ucts, and its “Breyer,” “Hydrox,” “Castle,” 


and other ice creams. 


Areas Served 


National Dairy Products serves over 
1,600 cities in 13 states from New York 
west to Nebraska and south to Tennessee. 
The bakeries of National Biscuit are lo- 
cated in the principal cities in some 20 
states extending from coast to coast with 
selling branches and agencies in almost 





The latter 


every state in the country. 
company is also represented in Toronto, 
Canada, through a subsidiary, and it is the 
plan of the management to extend further 
its facilities in the Dominion by other ac- 
quisitions. 


Entry into Bread Field 


The most notable feature during 1927 
for National Biscuit was its entrance into 
the bread and cake business through one 
of is subsidiaries, the National Bread 
Company. During 1927 a number of 
bread bakeries were purchased and the 
company is now represented in about 30 
cities in 11 states and in Canada. 

National Dairy Products has likewise 
been extending itself not only geograph- 


(Please turn to page 342) 








Funded debt 
Preferred stock 
Common stock 


Earnings per share 


Five-year average earnings 


, a 


Current liabilities 


Price range 1 1908 





*Par value $25. No par. 








Statistical Comparison of Two Food Product Leaders 


Approximate current market price.. 
Ratio of earnings to market price 


Current annual dividend ............... 
ET ED 

I I I ists ics css ntetteedcninsnnn 
I IN i osiesineiiensincinnnnnsnoncansice 

Jo PE ee aU ee ee 
ON er re 


National National 
Biscuit Dairy 
Company Products 
rene None $35,000,000 
pe $24,804,500 11,924,400 
aad *2 046,520 shs. 71,472,291 shs. 

— 5.05 5.08 
sagios 5.36 6.46 
ae 5.79 6.55 
mrecs 6.32 9.01 
wen 7.11 $7.50 
eas $5.92 $6.92 
171 67 

lak 41% 11.0% 
$6.00 $3.00 

3.5% 44% 
$27,283,579 $13,211,932 
33,432,335 22,689,604 
an 6,148,756 9,477,672 
5.4:1 2.4:1 

siti 187-9434 6874-5914 

ous 180-162%4 72Y4-6AY 

tPartially estimated. 














327 





A Group of [nsull Utilities 








New York 


@ Samuel Insull 


COMPARISON of the three utili- 
A ties which serve almost exclusively 
the Chicago metropolitan area on 
the basis of their earnings, records, and 
future possibilities, is interesting at the 
present time when we appear to be entering 
a period when the earning power of a com- 
pany will be the determining factor in its 
market status. Commonwealth Edison, 
Peoples Gas Light & Coke, and Public 
Service of Northern Illinois, although sepa- 
rate companies, are all members of the 
Insull-managed group of utilities. 

At the present time the common stocks 
of the three companies are quoted within a 
few points of each other, and all are pay- 
ing the same dividend, $8 per annum. At 
their present prices of around 170, the 
stocks are all selling on about a 4.7 yield 
basis. 


Ratio of Price to Earnings 


Based upon 1927 figures, Peoples Gas 
Light & Coke is selling about 151% times 
per share earnings, Commonwealth Edison, 
14 times per share earnings, and Public 
Service of Northern Illinois, 1214 times per 
share earnings. From these figures it would 
seem that, in the case of Public Serv- 
ice of Northern Illinois, this stock is at 
present selling on the most attractive basis 
of the three. 


Briefly, the fields of the respective com- 


Times 


@ Peoples Gas Light & Coke is one of the largest man- 
ufactured gas enterprises in the world, and serves the 
city of Chicago without competition; 


€ Commonwealth Edison, the largest steam-electric com- 


pany in existence, does nearly all the central station 
power and light business in Chicago; 


@ Public Service of Northern Illinois serves the growing 
suburban section around Chicago and is strategically 


% 


this area; 


located as regards future business from the growth of 


@ On the basis of the recently issued 1927 report of 
Middle West Utilities, the stock appears to be under- 
valued. The situation will be discussed in full in next 


week’s issue of THE FINANCIAL WORLD. 


By JAMES B. JOHNSTON, Jr. 


panies are as follows: Commonwealth Edi- 
son does practically the entire central sta- 
tion electric business in the city of Chicago, 
including the supplying of power for the 
majority of the surface lines and elevated 
system of the city. The company has ob- 
tained contracts to supply the Illinois Cen- 
tral with power for its new electrified 
suburban lines that run 481 trains per day. 
This company is the largest steam-electric 
enterprise in the world, and has the largest 
maximum load of any company. 

Peoples Gas supplies Chicago with gas 
under perpetual franchise and with no com- 
petition, having a daily sendout of over 
100,000,000 cubic feet of gas. The com- 
pany has recently been authorized to ac- 
quire the Chicago By-Products Plant of the 
Chicago By-Products Coke Company, their 
main source of gas supply. 

Public Service of Northern Illinois serves 
the greater part of the suburban district 
of Chicago, its properties extending north 
beyond Waukegan, west to Batavia and 
Geneva, and south to Kankakee and 
Streator. The company has several inter- 
connections with the Commonwealth Edi- 
son Company, the Illinois Northern Utili- 
ties Company, the Central Illinois Public 
Service Company, and the Northern Indi- 
ana Public Service Company. The strategic 
position of this company is obvious, as it is 
in an excellent location to benefit as Chi- 
cago grows. The company’s expansion op- 


erations have taken these possibilities into 
consideration, and they now have a 132,000 
volt belt transmission line around the outer 
edge of Chicago, which extends from the 
Wisconsin state line on the north to the 
Indiana state line on the south. 

Over the past five years valuable rights 
have been offered to the common stock- 
holders of all three companies, which had 
a total value in the case of Peoples Gas 
of $9.25 per share, $13.50 in the case of 
Commonwealth Edison, and $6.00 in the 
case of Public Service of Illinois. Conse- 
quently, an investor holding any of these 
stocks, who chose to sell his rights rather 
than subscribe to additional stock, would 
have materially increased his yield. On 
the other hand, if one had subscribed each 
time to the rights, his holdings would show 
a great gain at the present time. 


Appreciation in Value 


One hundred shares of Peoples Gas pur- 
chased at the high price for 1922, $99 per 
share, would now be 133.1 shares of stock 
and would at the present market sell for 
around $22,800 dollars as against $9,900 
that was paid for the original 100 shares. 
The additional 33 shares cost but $3,300 
dollars, so that the total investment of 
about $13,200 dollars would have grown to 
$22,800 in about six years. Commonwealth 
Edison shows a similar enhancement in 

(Please turn to page 334) 








Approx. 
Stock Price 
Pemees (es .................. 170 
Common, Edison .......... 170 
P: 8S; of No: ti. ...... 170 


Middle West Utilities.. 130 


*Subsidiary fixed charges. 








A Comparative Tabulation 


Times 

1927 Earns. Fixed Chgs. Ratio % Gross 

1927 1926 Times Mkt. andPfd. Gross to Mkt. Applic. 

Earns. Earns. Price Divs. 1927 Val. Com. to Com. 
11.14 10.02 15% 2.95 A5 14.2 
12.58 11.22 133% 3.45 37 19.4 
13.72 12.80 12% 1.85 73 15.9 
15.12 14.44 8% *2.70 1.61 4.0 
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| 
| Weekly Busi d Financial Summary 
| c e e e e bad 66 e 9 
_ (Principal features of this page elaborated and interpreted in the “Trend of Things.”’) 
| 
| Average Stock Prices 
1928 1927 
: Mar.7 Feb. 28 Feb.21 Mar. 9 Weekly Sales 
| 25 Railroads Coccccccccce 136.70 136.59 135.91 124.01 Sales of stock listed on New York Stock Exchange (in 
AS SRGMNETIGIE. oocciivwecess 154.56 150.63 148.12 136.72 } f les: 
| 41 Combined 146.20 144.18 142.59 130.05 number of shares) week ended Mar. 7, 1928. Week’s sales: 
OS. Sass ater ; : ‘ Thursday, 1,117,130 shares; Friday, 1,749,680 shares; Sat- 
| Bond Dealings, Jan. 1 to Date urday, 1,268,600 shares; Monday, 2,824,060 shares; Tuesday, 
| 1928 1927 1926 2,818,150 shares; Wednesday, 2,694,880 shares. Average 
U. S. Govt. bds. ... $39,686,000 $57,154,050 $60,067,400 daily sales week ended Mar. 7, 1928, 2,078,750; week prev- 
| Domestic bds. ..... 376,997,300 474,784,700 463,679,400 ious 1,594,512. 
POrMiGm BER ccccsecs 179,511,000 214,635,200 122,610,850 Thurs- Thurs- 
day day 
| Total all bds. .... $596,194,300 $746,573,950 $646,357,650 —1928— last this 
. : High Low NAME OF STOCK week week 
Weekly Business Indicators 126 115% Allis Chalmers 119 119% 
Federal Reserve Reports 115 1075% Amer Bocomatide .. irs 111 
(000,000's omitted) 78% 655 Amer. Sugar ......- 60% 60 
1928 1927 181. 176% Amer. Tel. & Tel. ... 179 180 
| Feb. 29 Feb. 21 Mar. 1 18414 169% Amer. Smelting .... 172 172 
Bank Debits—New York ...... 6,654 6,422 5,963 165% 170% 
; 177 156% Amer. Tobacco B... 
| Bank Debits—Outside N. Y. .. 13,751 13,752 13,213 69% 68% Anaconda ........... 54% 55 
*Loans and Discounts—N. Y. .. 2,414 2,362 2,047 19554 167 Atch., Top. & San. Fe. 62% 183 
| *Loans and Disc.—Outside N. Y. 3,930 3,938 3,591 26% 22% Barnsdall “A” ..... 190 24% 
7Bank Investments—New York.. 1,079 877 864 119 109 Baltimore & Ohio .. 188% 1105 
| ~Bank Invest.—Outside N, Y. .. 2,546 2,678 2,453 69% 6154 Cerro de Pasco ..... 241% 62% 
Total loan discounts ........... 15,142 15,048 14,343 205% 185% Chesapeake & Ohio.. 110% 187% 
Total net demand deposits .... 13,716 13,495 13,000 , 88% 49%. Chile: No We «csceccs 81% 80% 
| Total time deposits ..... Nataiatates 6,655 6,644 5,073 112% 106 Chic., R. I. & Pac... 110% 109% 
| ac <cga 63% 64% Chrysler <....<.0060 58 60% 
| *Secured by other than U. S. Govt. securities. +Other 42% 373% Chile Copper ....... 38% 38% 
than U. S. Govt. securities. {Figures first 11 months of 186 163% Del. & Hudson .... 164% 166 
| 1927 revised. 151% 130 Gen. Motors ........ = 150% 
: 15% 67 General Cigar ...... Va 71% 
Weekly Bank Clearings 52% 42% Gen. Outdoor V.T.C.. 44% 435% 
| 1928 1927 99% 78% Goodrich ........... 80% 81 
| Feb. 25 Feb.18 Feb. 26 98 93% Great Northern pf. .. 93% 94% 
I id i eit idle 5,754 5,980 5,146 149% 139% Int. Tel. & Tel. .... 146% 147% 
Outside of New York ........... 3,624 4,138 3,718 247% 224% Int'l Harvester ..... 146% 239 
| 638% 49% K. C. Southern .... 53% 52% 
Monthly Bank Clearings 3% oo a a 
| a Sees Lag 53 41% Missouri Pacific .... 46 45% 
Jan. 1928 Jan. 1927 Dec. % 160 4 
16444 156 N. ¥. Central secs 54 161% 
| Total U. S. (193 cities) .... 51,544 45,209 +14.0 192.” 179% Norfolk & Western.. 178% 178 
| New York City ..........0. 31,041 25,561 +21.4 98% 92% Northern Pacific .... 94% 94% 
Outside N. Y. ....... naan 19,647 + 4.3 196% 165 ~—Cecnien Gao ....... 168% 171 
Canada (31 cities) ......... 1,932 1,508 +28. 131% 124% Pere Marquette .... 129 131 
| . , 45 41% Public Service of N.J. 44% 44y% 
| Monthly Business Indicators 27% te I Gras veceneens 215% 22 
(000 omitted) 115% 109 St. Louis Frisco .... 114% 113% 
February Inc. or 124 117% Southern Pacific .... 119% 119% 
Sales 1928 1927 Dec. % 40% 37% S&S. O. Of N. Ju cece 39% 39 
Meare, TOGRUGE 6 ccs cccsicicnc 28,842 20,966 +13.7 55% 50 ey 53% 62% 
Montgomery Ward ........ 14,550 14,184 + 2.5 145% 136% Union Carbide ...... 143 142% 
Bs We WOGRWOFER 600.6.0% 600% 19,001 17,379 + 9.3 193 186% Union Pacific ...... 191 191% 
| ee III ok sca pc ates i rein 9,320 8,309 +12.2 152% 138% U. S. Steel ......... 139% 141% 
| i Ra NE oa cocab aca soiene.0:050 8,906 7,491 +18.9 100% 831%, Westinghouse El. ... 92 94% 
| i a rere 901 7il + 26.7 
| 
| 
| Foreign Exchange Total Brokerage Loans Ratio of Reserves 
} 1928 1927 (Member Banks of Federal Reserve With all percentages computed on 
| _—— uae. ahew 9 System) the basis introduced by the Reserve 
| Enclana $4.865% $4 e7% $4 84% (000 omitted) Board on March 13, 1921, the high- 
| “hid fa = cite ae co % 1928 1927 est and lowest reserve percentage of 
TEERCS ....-19,80 3.93% 3.91 Bit Wise saveee 3,787,924 2,790,179 the Federal Reserve System compare 
| Italy ......5.2631¢ 5.28% 4.44% el, Tae ora cere 3,788,685 2,731,940 as follows: High Low 
Belgium ..*13.904c 13.93% 13.89% MN We ct psewics 3,815,820 2,730,001 SR xn 75.0 Jan. 25 67.2 Jan. 4 
| Seeeny -.-te 86S SS DE, -Wiskasssns 3,835,020 2,720,578 $008 ..62: 80.1 Feb. 25 66.8 Dec. 28 
| Austria ..... 14.07¢ 14.125) 14.125 |, ee 3,819,385 2,718,634 ao eee 76.5 July 28 68.9 Dec. 22 
| Holland ... -40.2c 40.21% 39.99% ae See 3,728,316 2,762,154 (See 78.3 Jan. 21 66.1 Dec. 23 
Denmark ...26.8¢ 26.78 = 26.61 a. re 3,721,834 2,813,045 es 83.7 Jan. 21 70.5 Dec. 24 
Norway ....26.8¢ 26.62 25.94 BND <Siis coe os 3,695,709 2,819,111 it ee 78.2 July 25 71.2 Jan. 6 
Sweden .....26.8c 26.83 26.70 ° 
Spain ....... 19.3c 16.78 16.12 Car Loadings The reserve percentage of the 
| Switzerland .19.3¢ 19.24% 19.24% 1928 1927 1926 New York Reserve bank compares as 
SQPAn ....%% 49.8c 46.87 48.96 Feb. 25.. 869,590 918,858 912,935 follows: 
Argentine .{42.44c 42.76 42.25 Feb. 18.. 887,981 954,794 932,281 1928...... 83.2 Feb. 21 68.9 Jan. 4 
ae 32.45¢ 12.00 11.87 Feb. 11.. 906,009 962,602 917,625 1927...... 89.0 Jan. 26 64.4 Dec. 28 
2. err 12.165c 12.25 11.91 Feb. 4.. 926,204 965,664 914,491 1926...... 85.4 Oct. 20 71.5 Dec. 15 
Can. Dollar . 1.00 99.968 99.797 Jan, 28.. 902,832 943,879 925,696 1925...... 85.5 July 29 69.6 Feb. 25 
——_. Jan. 21.. 884,095 936,160 921,643 Co ae 91.5 May 21 70.8 Oct. 10 
*Belga. ?fPaper Dollar. Jan. 14.. 906,734 942,731 931,735 1923...... 87.6 Jan. 25 75.0 Jan. 3 
Crude Oil Production ¥ Commodity Prices 
1928 1927 Money Rates 1928 1927 
Mar. 3 Mar. 5 : Mar. 7 Mar. 9 
Oklahoma ....... 653,950 701,400 yl Rc aa olga 4% Wheat, No. 2 red ...$1.71% $1.50% 
, vs ee ee 4% 
a re 112,750 116,400 Bankers’ Acceptances 3% % Corn (new) No 2 yel. 1.15% 87% 
Panhandle Tex. . 72,850 128,200 Call Loans Pp ie ay, % Rye, No. 2 white .... 1.30% 1.15% 
North Texas .... 68,200 91,500 in aaa alata 4% @4% Oats, No. 2 white .... .69% 541% 
West Cent Tex. . 52,800 92,500 Bar Silver, London ....... 26%d Coffee, No. 7 Rio .... .16% 15% 
West Texas ..... 305,600 85,750 Bar Silver. New Tork oc BT KC. Sugar, granulated ... .0575 .0605 
ae Cent Tex. . 23,100 43,450 2 tiie Na ws tron, 23 PRYa « «0. 20.25 22.75 
Southwest Tex. .. 23,400 37,500 . Steel billets, Pitts ..33.00 33.00 
North Lowiana . 45,300 52,550 eS ee. SOR. 8, INR: SR esas Nos ree 6.00 7.65 
oa pee tadte ssn 86,700 125,650 COU Sccunecaucieee 14.00 13.37% 
oastal Texas ... 99,450 139,950 Zinc, St... del ....« 5.55 6.75 
Coastal Lou'iana. 19,000 14,200 London Market - | ES ERE ae 51.50 70.25 
eee 108,000 106,000 1 - Cotton, mid upland ..18.85 14.25 
Wyoming ....... 55,950 56,750 eee eee ee Printcloths (64-60) .. .07%  .07 
Montana ........ 10,950 13,550 at 4 per cent ‘ Silk, crack doub ext . 5.35 6.01 
WOIOTRRO «vc iscce 7,250 8,350 ‘ 4 RUPWEF, SHO. ..cceces -3670 -4050 
New Mexico ..... 2,100 4,750 Gold bullion at 84s 11%d. No Hides, nat. steers .... .23 14 
California ....... 614,400 645,600 receipts or shipments of gold were CBOE k.ciee «0.04030: 17 21 
- reported by the Bank of England. Crude oil, Mid-Con., 
ME sao Secreta 2,356,750 2,464,050 33 to 33.9 grav. .... 1.22 1.38 
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A Guide for Preferred Stock Purchases 


HIS list is intended to serve as a guide for those investors who wish income primarily, but who are also inter- 


ested in market appreciation as interest rates recede further. It must be borne in mind that, in the purchase of 
preferred stocks, the principle of diversification is as important here as it is in the case of common issues. U. S. 
Rubber 8 per cent preferred has been omitted because of the fact that it is probable that the company will probably 


be forced to take a rather substantial inventory loss. 


Holders of the issue are advised to transfer into Remington 


Rand Ist 7 per cent preferred. North American Edison $6 preferred has reached its call price, and a transfer into 
twice the number of shares of Philadelphia Company 6 per cent preferred is suggested. Electric Power & Light $7 
preferred also is now at its redemption price, and a suitable substitute for the issue is American & Foreign Power 


Ist $7 preferred. 


Recent Call Dividends 1926 1927 Guenther’s 
RAILS Par Price Yield Price Payable Earnings Est.earn Rating 
Atch., Topeka & Santa Fe 5% non-cum. ........... 100 104 4.81% Noneall. F. & A. 1 $48.83 $40.80 A 
3Zaltimore & Ohio 4% non-cum., .....cccccccccccces 100 81 4.94 Nonecall. Q. Mr. 1 48.41 40.10 A 
Chic. & Northwestern 7% non-cum. .......cccccccs 100 140 5.00 Nonecall. J.&D. 31 55.25 48.20 A 
(Receives 3% after com, rec. 7%; partic. equally 
after each class rec. 10%) 
New York, Chic. & St. Louis 6% cum. series A...... 100 108 5.57 110 Q. Ja. 1 31.30 18.70 A 
Pere Marquette 6% prior cum. .......ccccsecesccee 100 96 5.20 100 Q. Fe. 1 57.40 63.00 A 
see ee SOG NPE, 4 naka Sesdnsess one asks 100 84 4.75 Noneall. A. & O. 40.90 39.50 A 
UTILITIES 1925 Earn. 1926 Earn. 
Columbia Gas & El. 6% cum. series A ..........20% 100 108 5.57 110 Q. Fe. 15 $27.66 33.80 A 
Sompomante® ese NN, FW. $6 CRM. 2. céccinncccviesscese No 102 4.90 105 Q. Fe. 1 25.75 29.71 A 
a A ME RU oS ic le oh ais bi pe wale be wiele o eu < 100 70 5.62 106 ©. Ja. i 10.80 9.25 A 
Ome SoD Sey MOU, 2... ook se haces sse Hee eS Sew & 50 53 5.70 Noncall. M.&S.1 23.53 24.19 A 
Public Serv. Corp. CN. J.) 89. CUM, ...0cssccewsens 100 137 5.85 Nonecall. Q. Mr. 31 16.38 21.31 A 
INDUSTRIALS 4 
a RI eR IS 1 I eben Siwisl & 100 97 5.15 100 Q. Mr. 30 oa aie A 
Ente Be Sb OER os kkeinedbceeSennn¥ eos ne 100 140 5.00 Nonecall. Q. Ja.1 39.75 33.31 A 
Azmerican HMadiator FJ COM. «....<ccsewsccccvevcvece 100 143% 4.90 Nonecall. Q. Fe. 15 378.59 406.97 A 
American Smelt. & Bel, 7% CUM, .ccwscrecsccecescs 100 134 6.21 Nonecall. Q. Mr. 1 30.38 35.52 A 
nn ust BGO Bs ND CSC Ce bisa h wes kee Sows ews eee 100 126 5.57 Noncall, Q. Ja.1 21.49 29.36 A 
ite eT RNS «KS uae ice babdicn one se ews 100 140 5.00 Noncall. Q. Ja. 15 28.86 47.73 A 
Pen se ee NR hos ok sine bbh conned hoe eb exons 100 119 5.90 Noncall. Q. Mr. 1 423.22 25.74 A 
RINE is RN ne ah chs beg Som bournn sivas 100 116 5.18 125° Q. Ja. 25 35.13 52.51 A 
Datinott Sonbmann FI CUM:. <<. .<.0066isessedes cane cos 100 123 5.70 125 Q. Ja. 1 35.16 31.22 A 
Gen. Electric 6% cum. special ......ccccccccccccecce 10 11% 5.32 11 Q. Ja. 15 10.82 10.87 A 
International Harvester 7% cum. ........ceeeceeees 100 138 5.08 Noncall. Q.Mr.1 32.98 37.61 A 
International Nickel 6% non-cum. ........e...ee0:. 100 112 5.36 Nonecall. Q. Fe. 1 47.64 62.34 A 
UE TS LP ig nee reine 100 140 5.00 Nonecall. Q. Fe. 26 25.15 32.38 A 
Westinghouse Bl. 8% partic. ......cccccscscccccecere 50 100 4.00 Nonecall. Q. Mr. 31 4176.58 $201.80 A 
(Cum. to $3.50; partic. equally with com.) 
MEDIUM GRADE 
. 1926 1927 
RAILS Earnings Est. earn, 
Gulf, Mobile & Northern 6% cum ..........cccce0e- 100 104 *6.66 Nonecall. Q. Ja.1 11.37 8.80 A 
(Accumulate dividends, 14%) 
Kansas City Southern 4% non-cum, ............... 100 71 5.60 Nonecall. Q. Ja. 15 11.40 10.30 A 
DAO; -EORERE-TeRRS 79) COIR, x <nusccussccesesccseccse 100 106 5.60 110 Q. Fe. 2 21.99 10.10 A 
Minn., St. P. & Ste. Marie 1.1. 4% ctfs, ............. 100 68 5.90 eee A. &0O.1 sees sees A 
St. Louis-Southwestern 5% non-cum. ...........00. 100 92 5.43 Noncall. Q. Ja. 2 12.10 9.60 A 
Wabash (5%) partic. Cl. A non-cum. ...........00% 100 93 5.38 110 Q. Fe. 25 11.87 7.10 A 
UTILITIES 1925 Earn. 1926 Earn. 
ashen & Poreign Pr... Ist $7 Cw, 2 oesesssscescvvcns No 108 6.50 110 Q. Ja. 1 10.09 10.63 A 
Brooklyn-Manhattan Trans. $6 cum. ............ee8- No 89 6.75 110 Q. Ja. 15 20.3 23.04 A 
Engineers Public Service Ist $7 cum. .............+ No 108 6.50 110 Q. Ja. 1 77.53 17.45 B 
Hudson & Manhattan 5% conv. non-cum. .......... 100 86 5.80 Nonecall. F. & A. 15 34.12 40.33 A 
(Conv, into com, at 110) 
Sremderd-<ian G 0; CS GU. voc kcc ws cwcnweeseseec 50 67 5.97 Nonecall. Q. Mr. 15 14.00 13.44 A 
INDUSTRIALS 
American Chicie $7 prior CUM. 2... ccsccccccecsecs No 109 6.44 110 ©. Ja. 1 33.65 35.86 A 
ee OO ii ce oes oes 6 ee be Sh be bles 100 111 6.30 115 Q. Ja. 15 16.01 16.81 A 
Consoliinted Cigar 7% Cum. 22... 06000000e60se005 100 103 6.80 110 Q. Mr. 1 38.93 71.30 A 
Ieee Seen, 9b. SEED causa ceuc sean swine deb See ees 100 114 6.13 Noneall. Q. Mr. 31 22.81 26.19 A 
SERCteeO Oe OR CL UM Sb acch eae nw cess eben eee ennee No 26 7.70 30 Q. Mr. 1 ae 78.02 B 
International Paper 6% cum. ........ccccccccees : 100 101 5.93 Nonecall, Q. Ja. 15 33.23 71.85 A 
Metro-Goldwyn-Mayer 7% Cum. .....ccccccccseccecs 2 26 7.28 27 Q. Mr. 15 10.90 16.94 A 
Mid-Continent Petrol. 7% Cum. i... cccesevesccesccs 100 104 6.73 120 Q. Mr. 1 106.48 133.61 A 
etsoneal Bellas Bienes 7% CUM. cess cccvcvccccncsese 100 100 7.00 125 Q. Mr. 1 13.18 4.97 B 
New York Dock 5% non-cum. partic. .........0200- 100 90 5.55 Nonecall. J. &J.15 6.11 7.22 B 
(Partic. equally with cum, after latter rec. 5%) 
SeenON Rene BNE 756 CU, 6d ks 6440483500004 100 96 7.30 110 Q. Ja. 1 Kone ee A 
Repuwlic iron & Btecl FH CUM. ..ccccccccscsvcssecs 100 107 6.55 Nonecall. Q. Ja.1 15.25 20.26 A 
De tenn Se en. <ci dn ebe cewek eee OAS wa eho eb abe & 100 101 5.95 115 Q. Mr. 1 puna ee A 
Tobacco Products 7% non-cum, Cl. A .......cceeeee 100 124 5.65 Nonecall. Q. Fe. 15 16.32 23.19 A 
U. S. Industrial Alcohol 7% CUM, ..ccccccccccccces 100 120 5.82 125 Q. Ja. 15 33.98 16.27 A 
Victor Talk. Mach. 7% cum. Prior 2... ccicvcccrosese 100 110 6.38 115 Q. Fel ee 38.44 A 
SPECULATIVE 
ee ae UE, a. vee sane aseeneecueneeees 100 109 6.43 110 Q. Ja. 15 34.83 52.38 A 
(Rec. add, $1 after com. rec. $4) 
EG ee a ee eer ee 100 110 6.38 110 Q. Fe. 1 433.69 $22.28 A 
(Partic. equally with com. after latter rec. $7) 
a os wen: UC cukuen esc ees h oud bb reed bbe eeeene ke - 100 93 8.60 Nonecall. Q. Mr. 1 20.92 10.53 B 
Manhattan: i. Ry. S% BOG. GH. 0c cccccccvcsvcevve 100 41 12.20 Nonecall. Q. Ja.1 Guar. Guar. Cc 
eT ee ee ee: ee eer ee 50 44 4.54 50 Q. Fe. 13 19.11 43.40 A 
(Conv. % into com. and % into ist pfd. at op- 
tion of Co.) 
Up a eee CAD a aes 50 53 6.60 Nonecall. Q. Ja. 15 5.97 6.25 A 
ee Tere B46 CUMS. 665560545554 5540 beds on oe eee 100 99 7.07 110 Q. Ja. 1 51.80 10.48 B 
CONVERTIBLE 
Erie Steam Shovel 7% conv. Cum. ........cccseeseeee 100 111 6.30 110 Q. Mr. 1 765.30 25.38 A 
(Conv. into com. at 382 for ist $1,000,000; 36 
for 2nd $1,000,000 and 40 for 8rd $1,000,000) 
Pillsbary 646% GUM, OOUMV,. 2100006 006s cccecccnssvceese 100 110 6.91 110 Q. Mr. 1 20.19 $44.90 A 
(Ea. sh. conv. into 2% sh. com.) 
Victor Talk. Mach. $6 conv. CUM. ....ccccccccccccces No 138 4.35 110 Q. Fe. 1 53.90 B 
(Conv into 2 sh com.) 
White Sewing Mach. $4 cum. CONV. .......ccccccccees No 53 7.55 55 Q. Fe. 1 1.55 11.97 B 


(Conv. into com. sh, for sh.) 





a-6 months. b-9 months. c-4 months. *After deducting back 


HIGH GRADE 


dividends. 


NOTE: For earnings later than those shown above, see March issue of “Appraisals.” 
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These reviews written immediately preceding closing time of this issue 
The ratings used in this department are taken from THE FINANCIAL Worpv’s Appraisal of Listed Stocks 








Miscellaneous Industrials 





Associated Dry Goods— 
Rating “A” 

Associated Dry Goods reported a decline 
in earnings which was largely offset by the 
strong financial condition as evidenced in 
the balance sheet and earnings report. Net 
profit of the company’s retail stores actu- 
ally increased as did other income. The 
falling off in earnings can be traced to 
charges for depreciation which amounted to 
$672,161. Current assets increased while 
current liabilities were shown at a smaller 
figure. Net working capital at the year 
end amounted to $16,311,079. 


Bucyrus-Erie— 
Rating “B” 

The satisfactory rate of new construction 
being maintained and the economies in the 
consolidation indicate an improved outlook 
for the business of Bucyrus-Erie. The de- 
posit of stocks is rapidly being completed, 
and inasmuch as the two companies have 
been operating as a unit since the first of 
the year, no dividend action is expected on 
the old undeposited stocks. Stockholders 
should arrange to deposit their stock in 
order to benefit from the ultimate improve- 
ment in the situation. 


Chrysler— 
Rating “A” 

The strength in the motor shares found 
Chrysler an active participant. This and 
the other issues among current recommen- 
dations, General Motors, Packard, and 
Graham-Paige, were active at higher levels. 
A good showing was made in the earnings 
report of Chrysler for last year with $6.55 
a share earned, placing the stock close to a 


higher dividend payment than is now in 
force. 


Cluett Peabody— 
Rating “A” 

The favorable earnings and strong finan- 
cial condition as shown in the annual report 
of Cluett Peabody have been followed by 
unusual activity in the stock. Current as- 
sets are $12,094,000 compared with $886,- 
000 current liabilities, leaving a working 
capital of $11,208,000. In the past two years 
preferred stock outstanding has been re- 
duced more than $3,300,000. In maintain- 
ing its favorable earning trend an extra 
Payment can reasonably be anticipated. 


March 14, 1928 
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IMPORTANT! 


The Confidential Advice Service 
wishes to express its appreciation for 
the co-operation given by subscribers 
in expediting the replies to their in- 
quiring letters. If the desired results 
are to be attained letters must be 
limited to one security and a self- 
addressed, stamped envelope must be 
enclosed. 

—TueE Epirors. 




















Electric Storage Battery— 
Rating “B” 

Recent activity in Electric Storage Bat- 
tery finds a favorable influence in the 
steps being taken to bring about legislation 
making necessary the construction and 
maintenance of auxiliary lighting plants in 
theatres, motion picture houses, and other 
public amusement places. Offsetting this 
came the announcement that General 
Motors had purchased the Durant Motor 
plant in Muncie, Indiana, for the establish- 
ment of a new unit for the manufacture 
of electric storage batteries. 


General Cigar— 
Rating “A” 
The improved outlook for the cigar man- 
ufacturers is further amplified in the case 
of General Cigar in reducing its outstand- 








Another 
Bargain 
List 

HE March 21, 1928, issue will 
contain another of THe FiI- 
NANCIAL Wor.p’s_ bargain lists 
made up of 20 income producing 
securities affording an attractive 
current yield and facing a favor- 
ably defined outlook in the coming 


year. 


This list will afford an oppor- 
tunity for those with idle funds to 
construct an investment program on 
a sound basis for the coming year. 

—THE Eprtors. 




















ing stock. In maintaining favorable earn- 
ings this will be reflected in a more favor- 
able ratio for the common which appears 
one of the most attractive issues representa- 
tive of this industry. 


General Motors— 
Rating “A” 

Undisputed market leadership was as- 
sumed by General Motors during the past 
week in the strength and activity of the 
corporation’s shares. Many rumors were 
circulated intimating the entry of its activi- 
ties into the field of aviation and a cam- 
paign toward making each car owner a 
stockholder. The real strength can be at- 
tributed to a more general recognition of 
the improved outlook with earnings giving 
justification to hope for a sizable extra at 
the next meeting. 


Hoe (R.) & Company— 
Rating “C” 

Negotiations are expected at an early 
date bringing closer the prospects of sale 
of the company’s huge plant in the lower 
section of New York City. The location 
is to be employed in relieving housing con- 
ditions in the section. The company has 
plans for moving its plant to Dunellen, 
New Jersey, which would allow for op- 
erating economies and at the same time 
strengthen its financial position which 
would be reflected by improved earnings 
over the next several years. 


Inland Steel— 
Rating “A” : 

The announcement that the proposed 
merger of Youngstown Sheet & Tube and 
Inland Steel has been definitely called off 
explains the recent depressing effect upon 
these stocks. The president of the com- 
pany stated that parties to the merger had 
been unable to agree on terms. 


International Harvester— 
Rating “A” 

Record earnings were reported by Inter- 
national Harvester despite a reduced mar- 
gin of profit. Increased sales offset this 
factor. Earnings amounted to $17.52 a 
share. With an improved outlook in the 
coming year the relative position of the 
three leaders in this field, which include 
Deere and Case, will be discussed in a 
forthcoming issue. The earnings of all 
three have been very favorable, but in 
digesting the earning reports and balance 
sheets much appears hidden that could be 
credited to actual earnings. 

(Please turn to page 335) 
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bonds now stands at about 92.19, tions are noted in the steel and automobile It was reassuring this week to read ot — 

representing an advance of nearly a industries. That the construction industry the testimony of Governor Roy A. Young 

half point above the low point established reports a high level of new contracts is of the Federal Reserve Board before the | 

March 2nd. This upturn in prices is not also an important factor. While it is too Senate Banking and Currency Commission 

unexpected but comes as a partial reflec- much to expect any substantial advance at its hearing on the LaFollette resolution. | 

tion of improving business conditions. in bond prices during the first half of the On questioning by Senator Glass, Governor 
Bank debits are running about 10 per current year, the long-term outlook con- (Please turn to page 346) 

; 

. 

New Bond Offerings of the Week | 

(New offerings aggregating less than $1,000,000 are not included) a 

Amount Interest Price : 

Name of Issue Offered Date or Basis Yield 
Atlantic Public Service Corp. deb. 6s, 1943 ..........0. cece cee eeeee 2,000,000 F.& A. 98% 6.15 
Atlantic Public Service Corp. Ist lien & sec. “A” 5%s, 1953 ........ 4,650,000 F. & A. 97% 5.68 

Copley Press, Inc. “A” ser. coll. 64s, 1980-43 ............0scceseess 3,200,000 F.& A. oe 5.00-5.50 ; 

Denver & Rio Grande Western R.R. Co, ref. & imp. “B’’ 5s, 1978 12,000,000 A. & O. 96 5.23 

Gelsenkirchen Mining Corp. sec. 68, 1934 .........0-.eceereceeeece. 15,000,000 M. & S. 97 6.60 

Interstate Public Service Co. 1st mtge. & ref. ‘‘B’ 4M%s, 1958 ...... 12,554,000 M. & S&S. 941% 4.85 

Iowa Power & Light Co. 1st mtge. “A” 41s, 1958 ...........-..00-- 6,000,000 M. & S. 95% 4.80 

Monmouth Title & Mortgage Guaranty Co. Ist mtge. coll. 5%s 

as REE ct eESSSE Caos RASS ER SEEK RRSR REDO STE SSE oS SER OKE RS 2,000,000 F. & A. 99 5.625 

Bionnoe Mopunty; IN; We: MR BORG AT oo. conics cscs ae ccna sbscu ee sececens'e 625,000 F. & A. ait 3.80 ; 

monroe oanty; 0; FT. Se. BORG HBY. ovcs is vuccecs0esscacswesedsneve > 875,000 F. & A. 3.75 

New York (State of) 3%s, 1929-58; 3%, 1929-78; 4s, 1929-53...... 22,500,000 M. & S. oe 3.50-3.65 

Norway (Kingdom of) ext. s.f. gold 5s, 1963 ..............0ccceeeee 30,000,000 M. & S. 15 97% 5.15 : 

Realty Foundation, Inc. gtd. partic. “B” 6s, 1938 ..............e06- 1,000,000 F.& A. 101 5.85 

Scranton-Spring Brook Water Service Co. ser. 414s, 1929-33 ........ 5,000,000 J.&D.15 100-97% 4.50-5.05 

sneer Oi @ Refining Mo. conv: Gu, BOSE. on 6 ocnssccscwescwsvavcess 10,000,000 M.&S. *981%4 6.35 ‘ 

*Convertible into common on basis of 2 shares of common for each $100 face value of debenture. : 

Bonds Called This Week 

(Except in the case of entire issues called amounts called for less than $10,000 are not included) 3 

Call Date 3 

Name of Issue Amount Price Payable z 
Adtivance Base & Paper Co., inc, ist conv. 76; 1943 .. on... scscccwcees Entire 105 May 1, 1928 
ABORT ORD 450. OF PET, SIG, BOSS vss aiiec esse se sesuwsedenes 15,000 104 Apr. 1, 1928 
ee 12 GbR Rg ee ae 8 oe eee ea 330,000 100 Apr. 1, 1928 
Besnos Aires (Province Of) Okt, Wel. FH, ROSS. oovccucccccwvcesscccoes 37,400 100 Apr. 1, 1928 
Cauca Valley, Colombia (Dept. of) sec. 71s, 1946 ...............-6- 49,000 103 Apr. 1, 1928 
ee TR ee ge ee ee) ee ee ee a emer ee Entire 100 Mar. 1, 1928 
eR (Se ee SE | feu Se ee ee ee ee ey Entire 110 May 1, 1928 
ee a SO OS | eee yi Pre eer ee aoe Entire 105 May 1, 1928 
Continental Gas & Biec: Corp. “A” Gigs, 1OGE 2. 2.652 ccc ce secs wens Entire 105 Apr. 1, 1928 
Czechosiovak Republic gec. “A°’ ext. 746s, 1945. .. 2... 0c cc ccsevncses Entire 105 Apr. 1, 1928 
Perens: See SC, WOW. BE EES bs down e60is es os cred de ceesiessses 62,600 105 Apr. 1, 1928 
Great Northern Power Corp. Ist “A"’ 6p, 1986 ....cscccccccscesececss Entire 102% May 1, 1928 
Perel ee ae ccs iis Da K Rabe SD Ow ee Oe és eee ea eee 100,000 103% Apr. 1, 1928 
apy ae: Grae ae eS 0 AS OD on o'5 0 65.5.5 5.e ere a 5b ae 8 OES Oe Entire 105 May 1, 1928 
iowa Power @& iaght Co. tat 5360 “3B,"” BOOS oan csc cewsanseccsciess Entire 105 May 1, 1928 
Jottet B.: Co. ist cons. Se Cixtd, S468), BORE ... ... vcveicccccsiicases Entire 101 May 1, 1928 
Lackawanna & Wyoming Valley Rapid Transit Co. coll. tr. 5s, 1951 . Entire 105 Aug. 1. 1928 
Memphis Power & Light Co. Ist & ref, “‘B’’ 6s, 1948 ............... Entire 105 Apr. 1, 1928 
National Public Service Corp. coll. tr. “A’’ 6%s, 1955 .............. Entire 105 Apr. 1, 1928 
National Public Service Corp. coll. tr. “B” 6s, 1957 ...............- intire 105 Apr. 1, 1928 
Northeastern Towa Power ist “A Gu, 2OBB on... once cc cacesccnss Entire 100% May 1, 1928 
Paulista: Batiway Co. Ist & Per. Fe, WOES ocwccicccvcnicncscvecevsess 71,500 102 Mar. 15, 1928 
Peru (Republic of) ext. 2ec. TUB, F980 .vncccwsecceseccesneccssesss Entire 10714 May 1, 1928 
Power Goro. OF N.. 3. ist mer: MA SUG, BORE onc nnd snc sivcavcewess 50,000 105 May 1, 1928 
Pennsylvania Edison A & B 5s & 6s, 1946............0222 cece Entire 105 Apr. 1, 1928 
Pitter ee) SOME BAL BE, BORG. 66 b.w is 05:69:50 6'e 2 65.0 sn ss twee ese 50,000 102% Apr. 1, 1928 
ee a Rs es es OR |! ee Te eee eee ee ee 14,500 103 Apr. 1, 1928 
Scranton & Wilkes-Barre Traction Corp. Ist & ref. 5s, 1951 ........ Entire 105 Aug. 1, 1928 
Shreveport-Eldorado Pipeline Co. Ist ser. 74s, 1928 ...........-.+..- 60,000 102 Apr. 1, 1928 
i ae ae EN ak, BORE 40's o.65 0b 00s 0i6o 6 5 e.8 bce wwbie e648 Entire 107% Mar. 31, 1928 
Pe eS Bt ee ls ers See aera ear pare 2,868,000 110 May 1, 1928 
Wausau Telephone Co. Ist “A’°’ Bi68, DOES... noc cnccccosccavcces Entire 105 May 1, 1928 

The Finariciai World 








By LOUIS GUENTHER 


The brokers’ loan hearings before 


Brokers’ the Senate Committee, in Washing- 
Loan ton developed the general view that, 
Probe all things considered, no undue ex- 


cess prevailed. It was brought out 
that there is ample capital available for legitimate busi- 
ness and that the surplus the banks have on hand 
seeks the call loan market where it is well secured 
and liquid. 


In the current issue Mr. Gibson points out that 
changing business conditions in this country make for a 
decline in commercial loans and an increase in col- 
lateral loans. This is a new contribution to this 
interesting discussion and warrants careful reading. 


The most important point brought out in the’ Wash- 
ington hearings was that of Governor Young of the 
Federal Reserve Board. He said it was his personal 
opinion that uniform rediscount rates were not de- 
sirable, furthermore, that the next change in rediscount 
rates would be a downward one and would be made 
effective in the East and not in the West. 


As rediscount rates are indicative of the state of 
credit and interest rates, and as lower interest rates 
make for higher prices for investment securities, it is 
obvious that over a period of time the adverse influence 
higher rediscount rates have exercised on investment 
issues will be dissipated. It has been impracticable for 
a number of years to keep the rediscount rate at 
4 per cent in New York for long, and there is no 
visible reason why the present should prove an excep- 
tion. 


The Russian Soviet Government 


Soviet tried to get into the country with a 
Bonds small bond issue through the back 
Tabooed door, but it did not get very far. 


Holders of Russian bonds issued 
under the regime of the Czar noticed an advertisement 
of this recent issue in the newspapers. They immedi- 
ately protested to the State Department against this 
attempt of the Soviet Government to defy the dictum 
of the United States that bond issues of governments 
in default to our people should not be offered. 


The State Department has promptly taken notice of 
this protest, and it is more than likely that the New 
York banks which have been identified with this loan 
will withdraw their co-operation. There was little 
Prospect that our investors would take kindly to this 
issue for they are aware of its insecurity. The word 
insecurity is used here because it is a reasonable as- 


sumption that a government which will not make good 
its obligations sold in good faith to a friendly people 
would not have any scruples about defaulting again. 


There are about $30,000,000 of the old Russian 
bonds held by our investors. It would not take much 
to clear them up, and by taking such action the 
Soviet Government would take an important step 
towards re-establishing diplomatic relations with us. 
But so far the Soviets have been reluctant to demon- 
strate this good faith. Until they do so, they should be 
prevented from soliciting our investors for funds for 
their obligations. 


Irrespective of what Harry Sinclair 


Sinclair may think about his resignation as 
Should president of the company bearing 
Get Out his name while he is under fire, he 


should in all fairness to the stock 
and bondholders step out. His presence at the head 
of this company has become a financial liability due 
to the constant unfavorable newspaper publicity his 
peculiar managerial methods have aroused and the 
criminal and civil actions to which they have led. 


Mr. Sinclair may think he was in the right about the 
Tea Pot Dome deal, and that he acted in the best 
interests of his company. He may also feel he was 
within legal bounds. But in both these conclusions he 
is alone. It will be difficult to make the public believe 
he really thought that a paying golf club could be estab- 
lished on Fall’s ranch in Arizona for which purpose, 
it is claimed, he paid the former Secretary of the 
Interior $269,000. He is too shrewd a business man 
to enter into such a crazy enterprise. Even if a 
criminal conspiracy cannot legally be proved, people 
will still believe that the whole deal does not ring true. 


The early history of Sinclair Oil with all of its trans- 
actions planned to enable insiders to secure from the 
public a larger profit on their holdings, long ago con- 
vinced those familiar with these operations, especially 
the Shulem syndicate, that Sinclair is not the type of 
corporation executive to inspire the degree of confi- 
dence for a corporation which will establish for it a 
high credit rating. The day of the buccaneering corpo- 
ration chief has long since ceased to exist. 


Sinclair Oil has excellent properties, but the company 
is retarded by lack of confidence, which will not be 
remedied as long as Sinclair remains at the helm. If he 
resigned as president and a person stepped in who has 
the confidence of the people, the change would at once 
be reflected by an increased market value for the 
corporation’s securities. 











Insull Utilities 
(Concluded from page 328) 
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value, the cost of 100 shares at the high 
for 1922 being $14,000, the cost of addi- 
tional stock subscribed to, $7,100, making 
$21,100 invested. This would now be 171 
shares of stock with a market value of 
$29,900. An investment in 100 shares of 
Public Service of Northern Illinois in 
1922 would have cost $10,800 at the most. 
Seventy-two additional common shares and 
29 more shares of 7 per cent preferred 
would have required $8,900, making a total 
of $19,700 invested in the company. The 
present value of the combined shares is 
about $32,700. 

Turning to the income account of the 
three companies, we find that for the past 
ten years a gain in gross has been recorded 
each fiscal period, and that net income has 
grown without interruption for 8 years in 
the case of Commonwealth Edison, 9 years 
in the case of Peoples Gas, and 9 years in 
the case of Public Service of Northern 
Illinois. The accompanying table shows the 
per share earnings for the past two years 
of these companies. While it can be seen 
that Public Service of Northern Illinois 
is selling on the most attractive basis in 
respect to the ratio of the market price to 
earnings per share, its fixed charges and 
preferred dividends are covered by a 
smaller margin, as the other companies 
have no preferred issues outstanding. All 
the companies show a satisfactory portion 
of gross revenue applicable to their com- 
mon, the figures being somewhat above the 
average. The item “ratio gross to market 
value of common” is interesting in view of 
the fact that this ratio indicates how the 
earnings on the common stock will be af- 
fected by a change in the gross revenues. 
It is obvious that the larger the ratio of 
gross to market value of common, the 
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greater the possibilities are for the common 
stock to show increased per share earnings 
in the event of a gain in gross revenue. In 
this respect it would seem that Public 
Service of Illinois is in a favorable position 
comparatively, in view of the smaller num- 
ber of common shares which the company 
has outstanding. 


The capitalization of Public Service of 
Northern Illinois is less conservative than 
its two neighbors, with funded debt slightly 
less than twice the stock outstanding, the 
former being $82,313,500 and the latter, 
$45,937,700. Commonwealth Edison has a 
funded debt of $119,774,000 against capital 
stock outstanding to the amount of $111,- 
088,000, and Peoples Gas shows a funded 
debt of $58,177,000 compared to capital 
stock of $50,893,400. The effect of the high 
funded debt of Public Service of Northern 
Illinois is reflected in the percentage of 
gross income required for fixed charges, 
which is about 15 per cent compared to 8 
per cent for Commonwealth Edison and 7.3 
for Peoples Gas. 


Strong Current Asset Position 


Another item of interest on the balance 
sheets of the companies is the unusually 
strong current asset position which is shown 
by all, a rather unusual practice among util- 
ities. Public Service of Northern Illinois 
shows current assets of $12,225,239 against 
current liabilities of $2,268,428, cash alone 
being $7,309,578. Commonwealth Edison 
reports $28,430,633 current assets of which 
$12,393,990 are cash against current liabili- 
ties of $10,452,474. Peoples Gas shows a 
smaller ratio, but an entirely adequate one, 
with current assets of $13,073,576 com- 
pared to current liabilities of $7,828,161. 

In the past both Peoples Gas and Com- 
monwealth Edison have been viewed favor- 
ably by THe FINANCIAL Wor p, and their 
present status appears to warrant'a con- 
tinued recommendation of the two issues 
for their long term possibilities for income 
and appreciation; the liberal policy of the 
managements in regard to rights has been 
to give the stocks a greater income value 
than is indicated by the dividend rates. 

At the annual meeting of Peoples Gas, 
Mr. Insull indicated that there would prob- 
ably be more rights issued this year. If 
on the same basis as in 1927, the sale of 
the rights would bring the yield of the 
stock to approximately 6% per cent. 

Although Public Service of Illinois can- 
not be regarded as of quite the same invest- 
ment grade, its present dividend is well cov- 
ered, and its possibilities for expansion and 
growing earnings together with the favor- 
able ratio of earnings to market price ap- 
pear to place this stock in a favorable posi- 
tion in regard to the future, as we be- 
lieve that the company’s strategic position 
in the rapidly growing Chicago area will be 
reflected in increased earnings in years to 
come. 

The report of Middle West Utilities, 
which has been recently issued, shows a 
still more favorable ratio of earnings to 
market price. Selling for around $130 per 


share and earning $15.12 per share com- 
pared to $14.44 the preceding year on a 
smaller number of shares, the stock ap- 








pears distinctly undervalued among hold- 
ing company stocks. Gross income showed 
a gain of from $86,340,418 to $96,659,078 
in 1927. Net after all charges applicable 
to the common was $6,988,401 in 1927 and 
$6,295,526 the preceding year. Total as- 
sets as of December, 1927, amounted to 
$133,928,560, a gain of $19,691,167 over the 
preceding year. The present dividend of 
$7 per annum on the stock returns a yield 
of almost 5 per cent, a fair return in view 
of the fact that the dividend is covered 
nearly twice by current earnings. The ter- 
ritory served is largely in Illinois, Indiana, 
Iowa, Wisconsin, and Kentucky in the Mid- 
dle West; in Texas, Oklahoma, and 
Louisiana in the South; and in Vermont, 
New Hampshire, and Maine in New Eng- 
land. This situation will be discussed in 
full in the next issue of THE FINANCIAL 
Wor pn. 


™ 
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Real Estate Offerings Lower 


HE First Mortgage Real Estate Se- 

curities offered investors during 
February, 1928, amounted to a total of 
$63,961,750 according to statistics gath- 
ered by the Economic Research Bureau of 
the American Bond and Mortgage Com- 
pany. 

This volume is a decrease of 18 per 
cent from February, 1927. It is like- 
wise a decrease of 17 per cent from the 
figures shown in January of this year. 

In February there was a total of 86 
realty issues. The dollar decrease 
amounted to $14,306,950 from the figures 
of January. 

This decrease in the volume of realty 
financing is undoubtedly due to two fac- 
tors: 





1. The slowing up of building op- 
erations during the latter part of 
last year, the recovery from which, 
although plainly shown in_ the 
figures of building volume for the 
first two months of this year, has 
not yet been felt in the realty 
financing field. 

2. Due to the fact that some of the 
houses offering mortgage bonds 
are confining their offerings large- 
ly to completed buildings. 


There is a tremendous volume of new 
building now under way which will un- 
doubtedly bring the figures later in the 
year up to high totals. Mortgage bond 
houses generally are in strong financial 
positions today, and are watching their 
assets diligently to keep them liquid. 
From all indications the industry is un- 
doubtedly on the eve of one of the great- 
est real estate bond markets which has 
yet been known. 
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Rock Island Increases Dividend 

‘Rock Island fulfilled the predictions made 
regarding the dividend action to be taken 
in raising the rate from a $5 to a $6 annual 
basis. The earnings continue at a favor- 
able rate which cover by a substantial mar- 
gin the increased rate of payment. The 
stock continues to be one of the attractive 
dividend paying railroad issues. 
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4 | “ HERE is a 
hosiery 
store on up- 

per Fifth Ave- 

nue around which 

a romance is 

woven. It has a 

modest front and 

since it was 
opened, no radical 
changes have 
been made in it. 

Yet it was in this 

store that its 

: original owner 

tried out his experiment involving an en- 

tirely new idea of selling women’s hose. 

Out of it has since grown one of the 

largest hosiery businesses in the country. 

Its stock is listed and active on the Stock 

Exchange. The name is Gotham, and the 

man behind it who revolutionized the 

hosiery business is Summerall. 
* ok * 
HERE is no man to whom legitimate 
finance is more indebted for coura- 
geous work in eliminating fraudulent oper- 
ations than H. J. Kenner, general manager 
of the New York Better Business Bureau. 
Kenner is always alert to detect the finan- 
cial faker and, once convinced that the 
man is gunning for funds of guileless in- 
vestors, he immediately turns his heavy 
batteries on him. 
* * * 
ATTHEW SCOTT SLOAN is a 
firm believer in the golden rule. 

As president of the Brooklyn Edison Com- 

pany, he applies it to his every-day deal- 

ings in the management of the company’s 
affairs and finds it an excellent way to 
bring out the best there is in those under 
him. Mr. Sloan thinks greatest progress is 
gained by setting a high example to those 
associated with him in the upright manner 
of his own life and in sharing with them 
the credit which comes from a high ex- 
ample of trusteeship. 
x * x 

ie late years the New York Produce 

Exchange has done little trading in 
grain and produce because this market has 
gradually drifted westward and its impos- 
ing structure in the Battery section has 
been idle. Now this exchange again has 
come to life, it intends to conduct another 
primary market for securities. For that 
reason the exchange is increasing its mem- 
bership. Since the Consolidated Stock Ex- 
change went out of business, the Big Board 
has had no rivalry worthy of the name. 

A little of it would do no harm. It is a 

bad thing for any one person or institution 

to monopolize its field. There is room 
for an extension of our stock market fa- 
cilities. 
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OSHUA S. COSDEN has staged a 

comeback. He is again active in the 
oil business, having organized another com- 
pany to which he has given his name, and 
he is assured plenty of financial support 
from banking interests that formerly made 
a great deal of money backing Cosden when 
he was the head of the old Cosden com- 
pany whose cognomen has since been 
changed to Mid-Continent Oil. The de- 
flation of 1920 and 1921 found Cosden out 
on a branch so far he could not climb 


back, and his company found itself in other - 


banks. It is a good thing to see Cosden 
coming back. 
x ok Ox 
E have four corporations whose se- 
curities are appraised at over a bil- 
lion dollars, and of them three run into 
several billions. They are General Motors 
with $2,569,131,000, American Telephone, 
$2,368,056,000, United States Steel, $2,108,- 
234,000, and General Electric with $1,031,- 
150,000. Most of this wealth was acquired 
in the last quarter century. If they maintain 
this pace, we will undoubtedly be speaking 
of them as_ $5,000,000,000 corporations 
twenty-five years hence. This is not a 
Welsh rarebit dream, but a logical proph- 
ecy based on present fast growth. 
* oe 2 
HE report persists of a probable mer- 
ger between two chains, S. S. Kresge 
and Kress, and it is said that not a week 
passes but there is a conference behind 
closed doors discussing the terms. It is 
understood that Mr. Kress feels the weight 
of his years and is anxious to retire from 
an active business life. The terms are 
the only bar that so far has interfered with 
the consummation of the merger—Kress 
is holding out for a higher price for the 
shares of his company. Such a merger, it 
is anticipated, would benefit both. 
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International Nickel— 
Rating “B” 

A sharp upswing in the price of Inter- 
national Nickel based on the optimistic 
statements regarding activities at the 
Frood Mine found little substantiation in 
the earnings for last year which were at 
the rate of $5.50 a share compared with 
$3 a share a year ago. The real benefits 
to be enjoyed in developing these new prop- 
erties are still rather far removed from 
immediate market consideration and heavy 
expenditures must be made for develop- 
ment. 


Jones Bros. Tea— 
Rating “C” 

The change brought about in the Jones 
Brothers Tea situation through new con- 
trol and recapitalization plans leads to 
further consideration of an extension of the 
operating activities of the company in a 
possible merger or acquisition of other 
chains now in its field. The improvement 
that has already been recorded suggests a 
more rapid progress in the future which 
the stock is reflecting. 














The 
General Vending 
Corporation 


has contracts for placement of 
its machines with many of the 
principal chain store systems. 

A considerable part of the reve- 
nue from these machines is di- 
rectly dependent upon the num- 
ber of customers patronizing 
these stores. 

According to an analysis in The 
New York Times of February 
10th, total sales for January of 
leading chain store systems in- 
creased 13.7% over January, 
1927, and 24.7% over January, 
1926. 

We recommend the 6% Sinking 
Fund Gold Bonds of this Com- 
pany for investment, with Stock 
Purchase Warrants attached, to 
yield about 6.20%. 
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HOLD 


....or sell? 


Stocks have recovered some- 
what from their recent 
breaks. Are they a buy now? 


Read the latest Brookmire 
Bulletin. It answers this 
question clearly—and out- 
lines an investment pro- 
gram, listing specific securi- 
ties with good possibilities. 


What of the oils? 


This class of securities also is 
analyzed in this Bulletin, which 
will be sent free upon requesc. 


BROOKMIRE 


ECONOMIC SERVICE INC. 
570 Seventh Ave., New York 
Send me a copy of Bulletin F-234 
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Keeping you in touch 


with the Bond Market 


T a National City office in 
your district sits an operator 
in touch through our private 

|} wires with our offices in over 

fifty investment centers. Back and forth 
flash orders for securities, bond quota- 
tions, investment queries and informa- 
tion. You are but a few seconds from 

“everywhere.” 

Netional City investment service 
means quick service from any point ¢o 
any point. It is available through the 
telephone at your elbow. 





The National City Company 
National City Bank Building, New York 


Offices: Albany, Atlanta, Atlantic City, Baltimore, Boston, Buffalo, Chicago, Cincinnati, Cleveland, Dallas. Davenport, 
Denver, Detroit, Hartford, Houston, Indianapolis, Jacksonville, Kansas City, Los Angeles, Louisville, Memphis, Miami, 
Milwaukee, Minneapolis, Newark, New Orleans, Oakland, Omaha, Pasadena, Philadelphia, Pittsburgh, Portland, 
Me., Portland, Ore., Providence, Rochester, St. Louis, Saint Paul, San Diego, SanFrancisco, Scranton, Seattle, Tacoma, 
Toledo, Washington, Wilkes-Barre, Montreal, Toronto, London, Amsterdam, Copenhagen, Geneva, Tokio, Shanghai. 














E extend the facilities of our 
organization to those desiring 
information or reports on compa- 
nies with which we are identified. 








Electric Bond and Share Company 
(Incorporated in 1905) 
Paid-up Capital and Surplus, $115,000,000 
_ Two Rector Street New York 


Ludlum Steel— 
Rating “C” 

Ludlum Steel reported earnings of $1.67 
a share for 1927 compared with $2.11 a 
share in the year preceding. The stock ap- 
pears generously adjusted to these earnings 
and its prospects at its current prices. 


Macy— 
Rating “A” 

The sharp advance in price of the stock 
of R. H. Macy finds its incentive more di- 
rectly in a reduced floating supply of the 
stock and improved earnings than it does 
in the rumors circulated suggesting a stock 
distribution which was denied by President 
Straus. His statement further explained the 
strength of the shares, saying that the 
earnings record of last year was one of the 
best in the history of the company and 
that earnings for 1928 are running at a 
very satisfactory rate. 


National Tea— 
Rating “A” 

The expansion undertaken by National 
Tea with a gain of 397 stores last year, 
bringing the total up to 1,237, was also re- 
flected in earnings for last year which were 
the equivalent of $12.17 a share compared 
with $9.16 a year ago. 


Pullman— 
Rating “A” 

Though reporting a falling off in gross 
for January compared with last year, Pull- 
man was able to report an increased net 
amounting to $1,005,436 against $959,139 
in the corresponding month of a year ago. 


U. S. Rubber— 
Rating “C” 

The acute conditions in the rubber indus- 
try in reflecting both foreign and domestic 
developments have been accentuated in the 
market action of U. S. Rubber. The forth- 
coming earning report is not expected to 
improve its status. There are many un- 
certainties which are reflected in the stocks 
of this industry that are in need of correc- 
tion before favorable attention can be di- 
rected toward them. 


Westinghouse Airbrake— 
Rating “A” 

The annual statement of Westinghouse 
Airbrake reflects the reduced volume of 
business obtained by the company from the 
railroads for equipment. Signal apparatus 
orders showed a favorable uptrend, how- 
ever, through its subsidiary, Union Switch 
& Signal. The new airbrakes for auto- 
mobile purposes should prove a source of 
increasing income over the next year or so, 
and speculative attention is being directed 
toward the stock in the prospect of com- 


bination with other allied companies in its 
field. . 


Warren Bros.— 
Rating “A” 
The initial results of the foreign activi- 
ties in improving the earnings of Warren 
Brothers were reflected in the company’s 
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“DEPENDABLE 


INVESTMENT” 


@ For sixteen years we 
have been serving inves- 
tors, large and _ small, 
who wish experienced aid 
in making and watching 
investments. 


@ We are always glad 
to discuss this service 
with investors or to send 


a booklet ‘Dependable 
Investment” which ex- 
plains it. 


C. M. KEYS & CO. 


Established 1911 
60 Broadway 


New York 


annual report for 1927 with $11.52 a share 
earned compared with $7.88 a year ago. 
The world motorization program which is 
making rapid strides bespeaks a broad and 
active field of operations for the company 
in the next several years. The huge Cuban 
and South American contracts are fore- 
runners of expectations for the future. 
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Railroads 





Frisco— 
Rating “A” 

The improvement brought about in the 
St. Louis-San Francisco situation in the 
recent financing has been augmented by the 
increased rate of payment on the stock of 
Rock Island of which it has large hold- 
ings. The dividends received from this 
stock amounted to $916,665 last year which 
will now amount to $1,099,998 at the pres- 
ent rate of payment on its Rock Island 
stock holdings. 


Pere Marquette— 
Rating “A” 

Pere Marquette continued its policy of 
declaring an extra dividend of $2 a share 
in addition to the usual quarterly payment. 
Similar action was taken last year. 


Union Pacific— 
Rating “A” 

President Gray of Union Pacific issued 
a favorable statement bearing on the first 
six months’ earnings of his road. Febru- 
ary gross was about $1,000,000 ahead of 
last year and net operating income is ex- 
pected to show a corresponding increase as 
did January. In fulfilling his predictions, 
the road will exceed previous records for 
the past seven years with only one excep- 
tion, the year 1924. 
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Investment Suggestions 





We Recommend 


Certain-Teed Products 
Corporation 

Twenty-Year 51%4% 
Gold Debentures 

Series A due March 1, 1948 


To yield about 554% 





St. Louis-San Francisco 
Railway Company 
Consolidated Mortgage 
414% Gold Bonds 
Series A due March 1, 1978 
To yield about 4.65% 


Circulars on request 


McDONNELL & (9 


120 BROADWAY 
NEW YORK 


Sinking Fund 


Members New York Stock Exchange 





San Francisco 

















‘March 14, 1928 


ern Pacific preferred; the Denver & Rio 
Grande Western 5s, of 1955; Seaboard 
preferred; Erie; and Chicago, Milwaukee, 
St. Paul & Pacific new common and pre- 
ferred and 5s of 2000 traded on the New 


York Curb. 
* * * 


@ The Securities Outlook 


OR the near term future high grade 

investment securities will do well even 
to hold their own. Over the long future 
interest rates should again decline and 
make for higher prices in this group. In 
the common stock division future earnings 
promise to be the dominant influence on 
future market prices. To cite one illus- 
tration, General Motors is not advancing 
because of a short interest but because of 
its earnings, current and prospective. In 
next week’s issue a FINANCIAL Wor _p bar- 
gain list will be published consisting of 
twenty income producing New York Stock 
Exchange securities. In subsequent issues 
detailed analyses will appear as well as an 
increased number of comparative studies 
recommending transfer from what appear 
to be over-valued to under-yalued stocks. 
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Progressive 
Financing 


In these days of business 
undertakings of great magni- 
tude, the financial structure of 
a corporation has a_ highly 
important bearing upon the 
attitude of investors toward 
outstanding security isues. 


This explains the close contact 
that has come to exist be- 
tween corporation executives 
and investment experts in de- 
veloping a broad, flexible and 
economically sound financial 
program.. 


Securities based upon a finan- 
cial program such as this are 
presented in our “Investment 
Suggestions.” 


Write for Circular No. 1754 
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Does a hesitating market cause you 


concern ? Eliminate alarm of inter- 
mediate stock reactions by depending 
safely on the Weighted Average of 
authoritative opinions — scientifically 
weighted according to the past ac- 
curacies of leading economists. 


Have confidence in the net opinion of 
all analysts of the stock 


market future 


by reading The Business Eco- 
nomic Digest. Send now for a 
free current copy containing 
valuable information on the 
probable future trend of security 
prices, 





TheBusinessfconomicDigest 
Gage P Wright, Pros. 
134 No. LaSalle StChieago,!11 


Without obligation mail me _ your 
current Digest. 
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HE Department of Commerce figures 
Ts of the gross and net earnings of the 
majority of public utilities in the 
country show a marked decline in the op- 
erating ratio of these companies over the 
past four years. In 1924 the ratio varied 
from a low in January of 63.2 to a high of 
71.4 in July of that year. Last year the 
low was recorded in December when 59.5 
was recorded and the seasonal fluctuation is 
slightly less, as the high, which was re- 
corded in August, was only 67, Improve- 
ment has been shown in each month of the 
year with a very few exceptions, due to 
unusual weather over the four-year period, 
reflecting the more even distribution of the 
load over each year as well as the increased 
operating efficiency and reduction of costs 
in the industry. With the increasing use 
of industrial power which is the present 
objective of all the companies, it can be 
reasonably expected that in due time the 
seasonal trend of utility earnings will al- 
most entirely disappear, as more electricity 
is used through the summer months. The 
chart given below shows the course of the 
operating ratios of utilities as reported over 
the past two years, and similar charts will 
be published from time to time as addi- 
tional Department of Commerce figures are 
made public. 
i. 

Standard Power and Light Corporation 
reported a decline in gross income for the 
year 1927, but due to a substantial reduc- 
tion in operating expenses and subsidiary 
charges, net income grew from $5,458,196 
in 1926 to $7,592,426 last year. This 
amounted to $4.01 per common share com- 
pared to $1.60 the preceding year. Surplus 
showed an increase for the year being re- 
ported at the end of 1927 as $3,095,035 
against $969,487 the preceding year. 

* * * 

In its dati issued report for last year 

Southern California Edison showed a gain 
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Investment Suggestions 


for March 


Ranging in yield from 
3.70% to 7.30% 


Each month The Equitable pre- 
pares a list of bond suggestions 
suitable for business and per- 
sonal investment needs. 










This monthly publication sup- 
plements a Bond List with 
several features devoted to 
the interests of Bond buyers. 









Send or call for a copy 
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whose holdings total 
$25,000 or more 


Should Read 


and 
VIGILANCE 


It tells briefly how 
the basic principles 





used by Trustees in 
administering large 
funds can be used by 


the private investor. 


Send for Booklet NC-2 
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which motor stocks a purchase, 
| now? which not? 


Motor trade reports, at the turn of the year, forecast record output for 1928. 
What about net earnings—and stock prices? 

@ These questions the American Securities Service analyzed, searchingly, in the 
Special Motor Report prepared for clients January 13th. Twenty leading 
motor stocks our report sorted into three groups—strong, middle grade, weak. 

@ Within two months since, what have these stocks done? The specific issues 
we rated strong are UP 51%4%—-see diagram at top of page—the stocks rated 
weak are DOWN 5%. This means 101%4% better results, gained by sound, 
shrewd picking and choosing of stocks. 


How profit, also, from exchanges—out of weaker motors into other selected 
stocks, in different industries? € 
; ; ; , xchange 
@ This sorting of motors into “strong” and “weak,” with tinto RA 
the first doing 101%4% better in two months, is most f 
satisfactory. But it is not all. What should be done 
with the stocks rated weak? pod 
@ An exchange was prepared, out of 12 motors into 3 other 
‘specific stocks. The stocks exchanged INTO worked i? a , 
HIGHER—see diagram at right—the very same time 2° Lech Oul of ale 
the stocks exchanged OUT of worked LOWER. Have inane ie ad 
you not here the sound conservative way to increase ~’ 
profits ? Jani3 Mar 5 


Another Special Report on Motor Stocks has just been prepared for our clients, 
a searching analysis based on facts. 


@ Ford’s new car, Durant’s merger hopes, outlook for general prosperity in 1928, 
the particular way General Motors has built its organization—these and similar 
matters are crucial in the struggle for business the coming months. 

@ Will stability develop or fierce competition instead, in which certain companies. 
will fall back? Has General Motors passed its peak or will 1928 find it even 
more prosperous? What of Ford? Chrysler? Hudson? etc. 

@ These questions are analyzed, with facts and figures plainly stated, in our 
latest special report on motors. This latest report should prove valuable 
in taking advantage of developments ahead, the same as previous reports 
have been. 


A few extra copies reserved for distribution free. Send for your copy of this 
valuable report and read it with care. 
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in both gross and net income. The former 
item was $30,600,636 in 1927 as against 
$27,846,518 the preceding year, while net 
came to $11,059,693 compared with $8,- 
859,461. After preferred dividends, com- 
mon earnings per share were $3.19 last year, 
a substantial gain over the preceding year 
when $2.95 was reported on a smaller num- 
ber of shares. 
‘a2 

Columbia Gas & Electric reported a de- 
cline in per share earnings for the year 
1927 ; $5.26 was earned per share compared 
to $6.92 the preceding year. Gross rev- 
enues and income from operations of the 
company itself showed a good increase, 
but the sale of various securities held to- 
gether with the reduction of dividend rates 
by other natural gas companies whose stock 
is held cut the item of other income from 
over $3,000,000 to about $880,000, which 
was unfavorably reflected in net applicable 
to the common. However, the securities 
which were sold were largely Government 
and municipal bonds in excess of the 
amount of working capital needed by tne 
company and it was decided to dispose of 
these in order to finance expansions with- 
out the aid of additional securities being 
issued. The company’s outlook for 1928 is 
somewhat improved and better results are 
expected during the current year. 
x * Ox 


The statement of American Gas & Elec- 
tric Company as of December 31, 1927, 
shows total assets of $121,133,110, compared 
with $117,065,390 and profit and loss sur- 
plus of $14,776,695 against $5,751,681. 
Current assets totaled $66,362,036 and cur- 
rent liabilities $2,742,814, compared to 
$42,706,059 and $2,189,657, respectively, at 
end of previous year. 

x * x 


American Water Works and Electric 
Company, Inc., reported consolidated gross 
earnings for the year ended January 31, 
1928, of $48,866,582. This compares with 
$45,790,401 for preceding twelve months. 

Net income available for dividends, 
after all charges including reserves for re- 
newals, rétirements, and depletion, was 
$4,752,524, which, after accrued first pre- 
ferred dividends, is equivalent to $2.70 a 
share on the 1,361,413 shares of common 
stock outstanding as of January 31, 1928. 
For the preceding twelve months, net in- 
come after similar charges amounted to 
$4,685,897, which would have been $2.86 
per share on the number of shares of com- 
mon stock which would have been then out- 
standing on the basis of the present capi- 
talization. 


> 
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Loree Returns from Southwest 

The return of Mr. Loree from his in- 
spection tour in the Southwest brought re- 
newed interest in the developments sur- 
rounding the merger of the three roads in 
that territory. A report is expected short- 
ly in outlining the new consolidation plan 
which should be far reaching in giving 
answer to the Commission as regarding 
the acquired holdings of stock by Kansas 
City Southern. The engineer’s report is 
expected to throw favorable light on the 
position of this road. 
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Railroad Depreciation 
(Continued from page 326) 
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had to reduce its rate in 1927, and at the 
end of 1926 had an original book value of 
equipment of $124,905,000 depreciated to 
$57,506,000, or but 46 per cent of original 
value. 

To illustrate the wide variations I am 
quoting some of the rates recently in effect 
on some of the more important roads: 

A—Locomotives. 

B—Passenger Cars. 

C—Freight Cars. 

D—Work Equipment. 


A B C D 

% % % % 
tAtch. Top. & 8. F. Ry. 4.5 4.5 4.5 4.5 
Atl. Coast Line R.R... 3 2 3 2 
?Balt. & Ohio R.R. ... 3 8 4 5 
*Chi, & N. West. Ry... 2.6 2.5 3 2.5 
7, i & W. Reh... 46 25 5 6 
rin FR. GB) ccccce 3 3 4a a 
¢Great Northern Ry. .. 2 1.6 2 2 
Lehigh Val. R.R. (b). 3.5 4 2.5 4 
3N Y. Central R.R. .. 2.6 3.5 2.5 2.6 
N. ¥Y.. N. H. & H. R.R. 3.6 4 4 3 
Northern Pac. Ry. ... 4 4 4 4 
tPennsylvania R.R. (b) 4 4 A 4 
Reading Co. .....c.- 4.5 4.5 4.6 4.5 
South, Pacific Co. ... 3 3 3 A 


Southern Ry. (c) .... 2 2 2.76 2.765 
3Unon Pac. R. R. (d).. 3.44 3.73 3.31 4.76 
*Basis of cost less salvage value. 
?Basis of original cost or ledger value. 
On all equipment put in service beginning 
1918, 41%4%. 


(a) On equipment acquired aince June 30, 
1914, 


(b) On steel cars, 24%. 

(c) On steel freight and work cars, 244%. 

(d) On steel cars, pass. 3.23%, freight, 
3.15%; work, 4.40%; on wooden cars, freight, 
4%; work, 4.40%. 


Thus it will be found that in 1926 
Atchison, for example, charged 4%4 per 
cent on $242,954,000 of equipment or nearly 
$11,000,000, or about $4.50 per share of 
common stock, while Southern Railway 
charged slightly more than 2 per cent on 
$134,893,000 or about $3,000,000, equal to 
around $2.25 per share of common stock. 

It should be understood that these depre- 
ciation charges are “bookkeeping” figures. 
The amount is debited to depreciation re- 
serve out of current earnings. The actual 
money earned is, of course on hand and is 
generally used for additions and better- 
ments. Thus Atchison can expand its 
plant by some $11,000,000 every year out of 
this reserve, and if $20 per share are earned 
and $10 paid, it can put another $23,000,000 
into the plant out of surplus earnings above 
dividends of $10 per share yearly. 

Taking the average of the bigger roads 
of the country, it is my judgment that a 3 
per cent depreciation reserve would be a 
representative charge. As a matter of fact, 
there is practically no end to the life of a 
locomotive or car. It can always be re- 
built. The end comes more through ob- 
solescence than through wear. In other 
wortls, it becomes economical to substitute 
modern machinery and scrap the old. 

There have been several cases of reor- 
ganized roads which had no adequate de- 
preciation reserves. Western Maryland and 
Chicago & Eastern Illinois are two out- 
standing examples. They inherited a lot 
of obsolete equipment. The only way they 
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Are 
MOTORS 
A Buy? 


_ Since the first of the year, in spite of the lag 
in Ford output, general automobile production 
has increased markedly. 
Motor stocks as a group are reflecting seasonal 
activity, with marked appreciation in individual 
issues. 
. With the spring period of heaviest consumption 
immediately ahead, is it probable that production 
for the first six months of 1928 will exceed the 
Same period a year ago? 


A BUY NOW? 


Is the basis laid, then, for a material up move 
in motor stocks? Or, are there other surround- 
ing factors—decreasing profit margins and fur- 
ther price cutting—that remove incentive for 
appreciation, and suggest selling rather than 
buying? 

These questions are discussed, specific recom- 
mendations given to aid in taking advantage of 
conditions ahead, in a NEW Analysis of motor 
securities, recently prepared. It should be in- 
valuable to all interested in motor stocks. A 
few copies are available for distribution, FREE. 
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could scrap it was to charge practically 
the entire book value less salvage to cur- 


rent earnings. Western Maryland has 
about completed this charge, and as a re- 
sult net held up in the latter half of 1927, 
despite a sharp drop in gross. Chicago & 
Eastern Illinois is expected to end these 
heavy charges to earnings this year. 


In conclusion, there is a wide difference 
of opinion on this question. Some claim 
that a properly maintained railroad does 
not depreciate at all. I am inclined to 
agree with that and believe that the only 
charge of this character set up. should 
be for obsolescence. Obviously, a high 
rate reduces earnings, and also reduces tax 
payments, but it also reduces book value 
and may have some bearing on the whole 
valuation problem. The question is a very 
complex one and rates that some roads 
could stand might imperil interest on 
funded debt of others. 

The tabulation accompanying this article 
has been prepared by Standard Statistics 
and illustrates the wide variations in re- 
ported net earnings which lack of uniform- 
ity the differences in depreciation charges 
have brought about. 
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Two Food Stocks 
(Continued from page 327) 
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ically, but by further diversifying its prod- 
ucts. Its most recent acquisition, that of 
Breakstone Brothers, is practically com- 
pleted. This new subsidiary is engaged in 
the manufacture of cheese, and its whole- 
sale distribution in New York City and the 
Metropolitan District. 


Rumor is current that a merger of the 
Blue Valley Creamery Company with Na- 
tional Dairy Products is under consider- 
ation. If effected, it would be a valuable 
acquisition. Blue Valley Creamery is the 
second largest butter company in the coun- 
try and operates some 40 plants located 
throughout the East and Central West. 


The accompanying tabulation shows the 
earning trends of both companies for the 
five-year period from 1923 to 1927, and 
indicates not only the normal increases in 
business but also reflects the increasing 
economies in operation, particularly in the 
case of National Dairy Products whose 
net operating profit in 1926 was 9.2 per 
cent of sales as compared with 7 per cent 
in 1925. 


In 1921 National Biscuit’s net income 
jumped from $5,677,461 to $11,024,980 in 
1922. This is explained by a change in 
the company’s bookkeeping methods, as in 
the years previous there had been abnor- 
mally large charge-offs for depreciation. In 
recent years, however, indications are that 
normal depreciation charges are being 
made, and such a large increase in net 
will probably not be repeated. Further 
increases can come only from normal in- 
creases in business or through business 
added by the acquisition of other com- 
panies. 


It is admitted that. National Biscuit is 
a sound and well managed company and 
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your personal affairs are showing a profit 
or a loss—and next year make out your 
tax report without the trouble you had 
this year. 
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the strongest factor of a basic industry, 
but the normal annual increase in earnings 
in recent years hardly warranted the high 
price of 187 reached in 1927. This price, 
of course, was bolstered up by declining 
interest rates during the past year. Based 
on earnings for 1927 of $7.11 a share, 
the stock is earning 4.1 per cent of its cur- 
rent market price of $171 a share. Per 
share earnings for 1927 increased 79 cents 
a share over those of 1926 when $6.32 a 
share was reported. Assuming the 1928 
earnings increased to $8 a share, the stock 
at present market prices would still be 
earning less than 5 per cent of its market 
price. 


That the stock had been selling rather 
high was indicated in a statement made 
by G. P. Wells, treasurer of National Bis- 
cuit, last December. Mr. Wells said: 


“In view of the speculative activity in 
our common stock recently, the privilege 
of our employees to subsribe to the com- 
mon stock on the installment plan is sus- 
pended until further notice. They are 
privileged to subscribe for our preferred 
stock as heretofore.” 

National Biscuit has been a pioneer in 
selling its stock to its employees, and 
this step on the part of the management 
was considered an unprecedented action. 
Because the company had no stock in the 
treasury, it has had to buy stock in the 
open market for its employees. The sale 
of stock to employees has not been re- 
sumed, indicating that the management 
continues to regard its stock as being 
high enough at current prices of around 
$171 a share. 


Enjoys Dominant Position 

National Dairy Products also com- 
mands the dominant position in its indus- 
try, and also enjoys unusually efficient 
management as its record amply demon- 
strates, but it is earning 11 per cent of 
its current market price, based on the 
indicated earnings for 1927 of around $7.50 
a share. The annual report for 1927 will 
not be available until April, but these 
earnings are based on the operations of 
the first eleven months of the year with 
December estimated. 


Compared with 1926, when $9.01 a share 
was reported, it would appear that earn- 
ings of National Dairy Products for 1927 
had declined. This, however, is not the 
case, for during 1927 the company paid 
a stock dividend of 33% per cent, after 
which the earnings of $7.50 a share were 
estimated. On the present outstanding 
stock, earnings in 1926 on a comparative 
basis were equivalent to $6.24 a share. 

National Dairy Products has recently 
simplified its capital structure through the 
sale of $35,000,000 of 5% per cent deben- 
tures maturing in 1928. The proceeds of 
this issue have been applied to the re- 
tirement of the company’s entire funded 
indebtedness and the redemption of sub- 
sidiary funded debt and preferred stocks. 
This refinancing will effect a substantial 
reduction in fixed charges, which will be 
directly reflected in increased earnings ap- 
plicable to the common stock. The pres- 
ent capital stock consists of $11,924,400 of 
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7 per cent and 1,472,291 shares of no 
par common stock. 

The prospects for both National Biscuit 
and National Dairy Products are favorably 
defined, because of additions, improve- 
ments, and acquisitions made during the 
past year which should aid in increasing 
sales and earnings. National Biscuit has 
definitely entered the bread and cake field 
through the acquisition of a number of 
bakeries by its subsidiary, the National 
Bread Company; and it has improved and 
expanded its facilities. 

During the past year National Dairy 
Products spent a large sum of money on 
equipping its dealer agents with electrical 
refrigeraing apparatus. [Electric refrig- 
eration has many decided advantages to 
the supplier as well as the dealer in ice 
cream, since it permits all the space in 
trucks to be utilized for ice cream and y J. . Uf b 
eliminates the necessity of carrying ice and AU , C Z S A COoVe Vi 2. Yy 
salt. It keeps the cream continuously 
cold, thus allowing the dealer to get more UIL AB LE, CHEC kK 
out of each can as melted ice cream shrinks A nr EQ 
in volume. About $2,500,000 was spent by 
the company for installations of this equip- 














ment, which should be favorably reflected . . . not merely once, but year after year as long as 
in 1928 profits. you live or as long as your wife survives you? 

Stockholders Liberally Treated Equitable life insurance primarily protects your 

In spite of the fact that both companies family in the event of your death. But the Equitable 

have turned a large portion of their earn- interpretation of life insurance is to make it of lasting 


ings into the purchase of additional prop- 
erties, their stockholders have been liberally 
treated. National Biscuit has an unbroken 


value—to you in your own old age, to those who 
survive you, and for such other definite purposes as 


dividend record since 1899, with extra pay- you may desire. 

ee ae ant ee Gee tow te The Equitable way is the modern way—a well 
peal Bring tira — . planned budget for your life’s objectives. Here are 
rent prices the stock affords a yield of two typical examples: 

3.5 per cent. 


“The first day of the month my income check is at 
the door, the first mail. The absolutely unfailing reg- 
ularity, and the realization that it will never fail, 
seems too good to be true. It is not only the financial 
aid, but it is a monthly reminder of my husband’s 
thoughtfulness and kindness.” 


National Dairy Products has maintained 
a $3 annual rate since the formation of 
the present company in 1924, and a stock 
dividend of 3314 per cent was distributed 
in June, 1927. On the basis of the indi- 
cated earnings for 1927 of $7.50 a share, 


it is apparent that the company could well “An endowment policy taken out years ago gave me 
afford to increase the present $3 dividend funds just when I needed them to buy a house. To- 
rate within a reasonable period of time. day my present insurance protects my mortgage, will 
The stock currently yields 4.4 per cent, and give an income to my wife, and insures school and 
on a $4 rate would yield almost 6 per college for my children, whether I live or not. My in- 
cent. surance is my best investment and means of saving.” 
It is apparent that the stocks of both ‘ . 
National Biscuit and National Dairy Prod- Your Equitable representative can help you plan 
ucts qualify as high grade common stock your own insurance and if you wish to study out 
investments as each company represents your problems in advance we have prepared a book- 
the strongest factor of these respective let, “Every Month of Every Year’, which will be 


industries. With the prospects for further 
increases in earnings about the same in 


each case, the fact that National Dairy THE 
Products is earning 11 per cent of its mar- E [ i] B : 8 
ket price, against 4.1 per cent for National 


Biscuit, clearly indicates that at prevailing 


market prices National Dairy Products is LIFE ASSURANCE SOCIETY OF THE U. S&S. 


distinctly the more undervalued and is de- 
serving of the consideration of the discrim- 


sent to anyone upon request. 


inating i W. A. Da The Equitable Life Assurance Society of the U. S. 
a ne “— a Chairman of the Board 393 7th Ave., New York City 
. Thomas I. Parkinson : —e 
In next week’s issue of THE FINANCIAL President Please mail to me your bookle en 


of Every Year”, showing how the mail man be- 
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Wortp the series of comparative studies : comes the money man. 
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will be continued with a comprehensive 
analysis of Murray Body and Motor Wheel 


393 SEVENTH AVENUE, 
NEW YORK, N. Y. 


. 7 A Mutual Company Incorpo- 
showing that of the two Motor Wheel of- rated aador the Lawe of the — 
fers more attractive speculative possibili- State of New York afte sem ater cae ge ane ee ree 








tics together with an attractive yield. 
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Guaranty Trust Company 
of New York 
MAIN OFFICE FIFTH AVE. OFFICE MADISON AVE. OFFICE 
140 Broadway Fifth Ave. and 44th St. Madison Ave. and 60th St. 
LONDON PARIS BRUSSELS LIVERPOOL HAVRE ANTWERP 
Condensed Statement, March 2, 1928 
RESOURCES 

Cash on Hand, in Federal Reserve Bank 
and Due from Banks and Bankers .. . .$168,556,470.83 
U. S. Government Bonds and Certificates. 65,290,229.70 
i 22,263,963.87 
ee 22,765,215.41 
Loans and Bills Purchased ............ 433,000,287.17 
Real Estate Bonds and Mortgages ...... 3,710,813.33 
Items in Transit with Foreign Branches. . 3,447.31 
Credits Granted on Acceptances ........ 62,098,473.17 
NT Pee eee 7,359,208.75 
Accrued Interest and Accounts Receivable 8,942,913.69 
$793,991,023.23 

LIABILITIES 

ON es ere $30,000,000.00 

Seweies ......... 30,000,000.00 

Undivided Profits 7,468,274.61 
$67,468,274.61 
Amerwed Diwidemd ... .. . 200 ccsccces 826,000.00 
Outstanding Bills—Foreign Branches 1,382,670.00 
Accrued Interest, Reserve for Taxes, etc.. 5,169,196.57 
EEE OTT re eT Tee 62,098,473.17 

kone alpaca sill $633,772,545.92 

Outstanding Checks 23,273,862.96 
657,046,408.88 
$793,991,023.23 





























The Bond Market 
(Concluded from page 332) 
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Young stated that it was his personal opin- 
ion that the next change in the Federal 
Reserve rediscount rates would probably 
be reductions on the part of the eastern 
Reserve banks. Such action would, of 
course, have a distinctly favorable effect 
upon the prices of investment securities 
and, according to Governor Young’s opin- 
ion, it is now but a matter of time before 
several downward revisions are made. He 
also indicated that the recent raising of re- 
discount rates to the uniform level of 4 
per cent was a “corrective measure” with 
respect to brokers’ loans rather than a 
reflection of tightening money. 

Trading during the past week was 
marked by substantial recoveries in the 
prices of Seaboard Air Line issues, with 
the cons. 6s selling above 86, the adjust- 
ment 5s as high as 54, and Seaboard All- 
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Florida 6s at 83. Seaboard refunding 4s 
also regained a part of their decline, sell- 
ing above 64. The marked improvement in 
these issues is a reflection of an over- 
sold condition and also the better feeling 
as to the situation of the railroad and the 
territory it serves. It is felt that the bot- 
tom of the depression which has kept 
earnings down has now been reached, and 
that better operating results can be ex- 
pected from now on. 


U. S. Rubber issues have been weak 
with the 7%s of 1930 selling below 102 
and the 5s of 1947 below 91. This is a 
reflection of the substantially lower prices 
prevailing for crude rubber, indicating 
the probability of the company having to 
take a rather substantial inventory loss 
this year. Goodyear 5s of 1957 also have 
displayed a sagging tendency with a low 
price of 931% recorded. 

On Thursday the Treasury Department 
announced its plans for the March 15th 
financing, taking the form of an issue of 
200,000,000 nine months 3% per cent cer- 


tificates of indebtedness and $360,000,000 
one-year certificates carrying a 33% per 
cent rate. A year ago a rate of 3% per 
cent was paid by the Treasury on one- 
year paper. The difference of % per cent 
is accounted for partly by the generally 
higher scale of money rates now prevail- 
ing, but in some measure also to the fact 
that the Treasury a year ago strained the 
market to some extent, as was evidenced 
by the fact that the certificates then of- 
fered went to a slight discount, along 
with the 3% per cent notes which were 
issued in exchange for Second Liberties. 

The long expected Kingdom of Norway 
loan appeared on the market last week 
in the form of $30,000,000 5 per cent sink- 
ing fund external bonds due March 15, 
1963. The bonds were offered at 9714 to 
yield approximately 5.15 per cent, proving 
the favorable credit standing of Norway 
as compared with other European coun- 
tries of the same economic characteristics. 

A second foreign issue was that of the 
Gelsenkirchen Mining Corporation of Ger- 
many consisting of $15,000,000 of six-year 
6 per cent secured notes priced at 97 and 
interest to yield approximately 6.60. This 
issue is a direct obligation of the borrow- 
ing corporation and additionally secured 
by pledge of the equivalent of $30,000,000 
par value of capital stock of the United 
Steel Works Corporation, 39 per cent of 
whose stock is owned by the Gelsenkirchen. 
For the year ending on March 31, 1928, 
dividends on this stock will amount to more 
than four times the amount of the in- 
terest-bearing debt of the Gelsenkirchen 
outstanding on completion of this financing. 

Trading on the foreign bond market 
during the last week was moderately active 
with generally steady price levels. 

The following transfer appears advan- 
tageous at this time: 

Froria East Coast Ist & Rer. 5s, 

“A,” 1974, at 86 to yield 5.87% 

to 
Armour & Co. (Dex.) Ist Guar. 5%s, 

“A.” 1943, at 90 to yield 6.48%. 
Based on operations for the past 
months Florida East Coast will earn less 
than half of its fixed charge requirements 
this year, and although there is probably 
no danger of a default on these bonds, 
they are in a decidedly weak position. Feb- 
ruary traffic continued the downward trend 
and there is little prospect of increased 
earnings in the next few months even 
though expenses become better adjusted 
to the lower volume of business. 

While earnings of Armour & Company 
for the year ended October 31, 1927, were 
admittedly poor full interest requirements 
were covered by a slight margin. Hog re- 
ceipts so far this year have ruled substan- 
tially above the first two months of 1927, 
and this should enable the company to be 
in an excellent inventory position in prepa- 
ration for the seasonal higher pork prices 
later on in the year. Other developments 
also would indicate that the current year 
will be a more satisfactory one than the ' 
company’s last fiscal period. These bonds 
may be regarded as being of investment 
grade and reasonably secure as to interest 
and payment of principal. 
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“Brokers’ Loans” 
(Continued from page 325) 
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with net incomes of $5,000,000 or more 
a year—ninety-five in number or 0.11 
per cent of the total of 88,674 com- 
panies making returns for 1925—earned 
enough to show an actual gain of 25.4 
per cent in average net income, as com- 
pared with the income of a correspond- 
ing group in 1923. These larger com- 
panies, although constituting only one- 
ninth of one per cent in number of all 
manufacturing corporations, earned 44.5 
per cent of the industry’s aggregate net 
income. These figures both allocate and 
indicate the limitations of the industrial 
prosperity enjoyed in 1925. 
“Furthermore, although 1925 was gen- 
eraliy considered a ‘banner year’ for busi- 
ness, less of the consumer’s dollar went 
into manufacturing and selling profit in 
that year than in 1923. Greater aggre- 
gate earnings came out of greater vol- 
ume of business but at less profit per 
sale. This was due largely to keener 
competitive conditions. While in 1923, 
$6.07 out of every $100 of the aggre- 
gate receipts of all manufacturing cor- 
porations represented net profit, in 1925 
a considerably larger volume of goods 
was produced at a profit of only $5.85 
out of every $100 of receipts.” 
And again: 


“One can readily understand why such 
suspicion should arise when one con- 
templates these facts: In 1914, the num- 
ber of factory establishments producing 
annually goods of more than a million 
dollars in value amounted to 2.1 per 
cent of the total number of factory es- 
tablishments in the United States. That 
2.1 per cent, however, employed 35.8 per 
cent of all wage earners in manufac- 
turing and produced 49.1 per cent of the 
total value of all manufactures. By 
1925, the latest figures now available, 
5.7 per cent of all establishments with 
an individual production of a million 
dollars or more in value employed 56.8 
per cent of all wage earners and pro- 
duced 67.6 per cent of the total value of 
manufacturing production. The justified 
presumption is that this process of con- 
centration in industry has further in- 
creased since 1925.” 


Not Generally Recognized 


Like all great alterations in methods of 
production and distribution, this trend, al- 
though quite rapid, has been so insidious 
that it has not been generally recognized. 
Its effect on the credit situation does not 
appear to have been recognized at all. Let 
us examine into this point a little. 


The small independent merchant finances 
himself by borrowing at the local bank. The 
chain stores and mail order houses do not 
follow this plan. A great deal of their 
financing is done by the sale of stocks or 
bonds or out of available surplus funds. 
When securities are sold they appear, to a 
considerable extent, in the brokers’ loans. 
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This is one reason for the relatively small 
demand for what are called commercial 
loans. Only too frequently this decreased 
demand in commercial loans is made the 
basis for supporting claims of backward- 
ness in general business, even when the 
indexes of physical volume contradict the 
theory. 

Another important point is that a great 
many owners of surplus capital have ar- 
rived at a recognition of the fact that the 
profits of the small merchant are going 
backward, while the profits of the large 
corporations are increasing. My personal 
correspondence, which is rather large and 
diversified, and of a more or less intimate 
character, shows positively that an increas- 
ing number of owners of capital are in- 
clined to purchase an interest in the busi- 
ness of large and successful concerns, in- 
stead of originating or buying an interest 
in small local ventures. This is verified 
statistically by the records of the growing 
number of stockholders of various import- 
ant corporations. The popular idea of a 
large corporation is that it is owned by a 
few people—the truth is that it is owned 
by thousands of stockholders. The owner 
of one hundred shares of stock is as cer- 
tainly a partner in the business as if he 
owned one thousand or ten thousand shares. 
1 have observed, with much interest, that 
those who purchase stocks on this basis 
usually favor the securities of companies 
engaged in a certain line of enterprise of 
which they have some knowledge. That is 
to say, the man who has some experience 
as to the nature and outlook for the steel 
and iron, motor, grocery, or dry goods busi- 
ness will buy the stocks of corporations 
engaged in those particular lines. Inci- 
dentally, an increasing number of owners 
of surplus capital are favoring the stocks 
of corporations engaged in providing trans- 
portation, notably the railroad and motor 
companies. Very frequently—I should say 
in a‘majority of cases—the securities pur- 
chased are made the basis for borrowing, 
and the collateral loans are consequently 
increased. And here arises one of the 
most amusing of the popular fallacies. If 
a man buys a thousand shares of stock on 
a 50 per cent margin, he is called a “spec- 
ulator.” That word is anathema, although 
speculation in its various forms and in 
the proper employment of the word is the 
only possible foundation for the acquire- 
ment of a reasonable fortune in the life- 
time of an individual. If the same man 
buys the same amount of stock, pays for 
it outright, and borrows 50 per cent of its 
value from his bank, he is an “investor,” 
although there is not a particle of differ- 
ence in the two transactions. In one case 
the broker, acting as the buyer’s agent, bor- 
rows for him 50 per cent of the quoted 
value of the stock. In the other case, the 
individual borrows it himself. 

Pursue this proposition a little further. 
A man who buys a piece of real estate for, 
say, $10,000, and later borrows $5,000 from 
his bank in order to purchase another $10,- 
000 piece is not criticized. It is on that 
principle, intelligently administered, that the 
large profits in realty are made, and it is 
upon precisely the same principle that the 






Maintaining Sound 
Investment 
Principles 


For 35 years the fundamentally 
sound policy of the House of 
Hodson has been one of help- 
ful service to the holders of 
the securities it underwrites 
and of complete protection for 
their invested funds. 


Investors in 
Participating 
Bonds 


in addition to receiving interest 
at the rate of 6% per annum, 
share in the profits which their 
money makes possible. 


We invite consultation or ¢or- 
respondence with investors in- 
terested in a long record of 
Safety, Good Yield, Plus Extra 
Participations. 


THIS BOOKLET A&as 
= placed extra 
dollars in the 
pockets of many 
investors. Send 
the coupon for 
your copy. 
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We recommend 


an industrial stock not yet 
paying a dividend, the purchase 
of which we believe will result 
in a substantial profit. 


Circular F4, describ- 
ing this security will 
be mailed on request. 





ARTHUR ATKINS & CO. 
27 William St., New York 
Hanover 3707 
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NATIONAL ELECTRIC 
POWER COMPANY 


In the expansion which has occurred in 
National Electric Power Company system 
during the past year, the increase in hydro 
electric generating plants is an important 
element. While total generating capacity has 
increased 225%, the gain in hydro capacity 


has been 467%. 


Nearly three-fourths of the system's water- 
driven equipment is in New England, where 
conditions are highly favorable for this type 


of operation. 
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57 William Street 
New York 
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large profits in securities are made. There 
is some wild and unwarranted gambling in 
both realty and securities, and the inevitable 
downfall of those who engage in such op- 
erations is given much publicity, while the 
results secured by the more intelligent ma- 
jority are unseen or unheeded. At the risk 
of being made the subject of severe criti- 
cism, I will state that I never hesitate to 
encourage the use of securities as collateral 
for the purpose of increasing the interest 
in the profits and future of a corporation, 
provided (1) that the securities are well 
selected, (2) that the amount borrowed is 
within reasonable limits of safety, and (3) 
that general and specific conditions are 
favorable. Such operations bear no relation 
whatever to gambling on day to day fluctu- 
ations on small margins. 


This class of intelligent borrowing is be- 
coming more prevalent and tends to in- 
crease the ratio of brokers’ loans. The 
money and credit so employed are used in 
the furtherance of production and progress. 
Credit is an instrument—the greatest and 
most essential instrument—of business. The 
remarkable change toward the more equable 
distribution of wealth which has taken 
place in recent years has resulted in a cor- 
responding change in the individual em- 
ployment of credit. 


Favorable Effects 


The economic and social consequences of 
the alterations in methods of production, 
distribution, and financing outlined in the 
foregoing paragraphs cannot reasonably be 
interpreted in other than a favorable light. 
The net result is that the consuming pub- 
lic gets better goods at lower prices. The 
small merchant suffers, of course. So does 
the small banker. But, “We cannot make 
an omelette without breaking some eggs.” 


When the effects of the gradual trend 
toward mass production first became evi- 
dent some years ago, there was a roar of 
protest from those who had their toes 
stepped on. As a result of this, restrictive 
laws—some very bad and unscientific laws 
—were enacted. The beneficial effects on 
consumers were not recognized or consid- 
ered. All that is being changed in the light 
of better understanding. 

Personally, I do not feel much concerned 
about the investigation of brokers’ loans 
which is now going on in Congress. It is 
always more or less disconcerting to find 
certain legislators tampering with and try- 
ing to rearrange economic laws which they 
know little or nothing about, but they 
seldom do much harm. It. is still the case 
that some of the more radical legislators 
find an advantage in condemning anything 
to which they can link up the much-abused 
term “Wall Street,” but these are not so 
numerous nor so potent as many casual 
observers believe them to be. The United 
States has the best credit machinery in the 
world at present. This does not mean that 
the Federal Reserve laws are perfect— 
there is still some room for improvement, 
but the improvement will be based upon 
unprejudiced study of the subject, and will 
be accomplished by building up rather than 
by tearing down. 
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Company Rate riod able Record 
Ye a | Seenencnee $1.50 Q Apr. 2 Mar. 16 

DR GG sinthi saceanicensicnncece $1.75 Q Apr. 2 Mar. 16 
eee $1.50 Q Apr. 2 Mar. 16 
Amer. Encaustic Tile ............ 60c Q Mar. 27 Mar. 9 
Ci 2. ee 75c Q Apr. 14 Apr. 2 

BGs I ceria gancscceinanipaute $1.75 Q Mar. 31 Mar. 15 
Belding Heminway ................ 50c Q May 1. Apr. 20 
a ee | Se $1.50 Q Mar. 31 Mar. 16 
CFE IID, ascsnccseevcecsnesesvins 75c Q Mar. 31 Mar. 17 

SS SRS $2 Q Mar. 31 Mar. 17 
Endicott Johnson .............. $1.25 Q Apr. 1 Mar. 20 

SS ees $1.75 Q Apr. 1 Mar. 20 
General Hiectric — ...n......secsesssss $1 Q Apr. 27 Mar. 23 

Do sp. stock ....... -l5c Q Apr. 27 Mar. 23 
Inter. Nickel .... -50c Q Mar. 31 Mar. 15 
RRM TE cccsevonsnmccicmes pummanciies 50c Q Apr. 1 Mar. 15 
MAI TOR. ccscesncncceseseencxced $1.25 Q Apr. 1 Mar. 19 

Ag SERRE ee ae! 50c Spl Apr. 1 Mar. 19 
McKees Tin Pl (In.) ............... $1 Q Apr. 2 Mar. 20 
Rr TE acsicicscoveccencscce $1.50 Q Mar. 31 Mar. 16 
Manhat. Elec. Sup. ........ $1.25 Q Apr. 1 Mar. 21 
Monhat. Gbirt pf. ...........- $1.75 Q Apr. 2 Mar. 17 
Nevada Con. Cop. ..........37%e Q Mar. 31 Mar. 16 
RE RIOD ac cuncaccnnssasccccdacensd $1 Q Apr. 1 Mar. 14 
Northern Pac. Ry. .............. $1.25 Q May 1 Mar. 13 

| Phillips Petroleum ...............37%ec Q Apr. 2 Mar. 14 
| Pan @: €)-. Go... .......... $1.50 Q Mar. 31 Mar. 20 
Mick {A) & Oo. pl. .......... $1.75 Q Apr. 2 Mar. 15 
Reynolds Tobacco ................ $1.25 Q Apr. 1 Mar. 17 

NE Rena eee $1.25 Q Apr. 1 Mar. 17 
ot L. & San Wran............. $1.75 Q Apr. 2 Mar. 16 ° Si Y P Yr SS 

* gata ceee Se a 25¢ Ex Apr. 2 Mar. 16 f 
Sterling Prod., Inc............ $1.08 .. Mar. 21 Mar. 12 mazng ux ears O rog € 
Vulean Detin pf. ................ 1%% Q Apr. 20 Apr. 12 

“> 3 2a 1%% Q Apr. 20 Apr. 12 
Wess Oil & Snowd’ft.. Q Apr. 1 Mar. 15 
Watreh BIGOS . q..ncicivcmccconscns Q Apr. 2 Mar. 19 

Se Q Apr. 2 Mar. 19 

MIS. cosccesasgncccevsccesd 87%ece Q Apr. 2 Mar. 19 
Ward Baking A. .....$2.Q Apr. Q Apr. 2 Mar. 15 . : F P 

WB aspen snvrnctnsonserseniens $1.75 Q Apr. 2 Mar. 15 N two articles beginning in Wednesday morn- 

RIGHTS ON N. Y. S. E. 

Stock Ex-Rts. Rts. Exp. Privilege ing’s (March 14) issue, The Wall Street Journal 
Alliance Realty .2-27-28 3-20-28 *1- 10@100 h : f G 1 
Atchison ....... 1-27-28 4-30-28 1- 25@100 i i 1 enera 
Amer. Metal ....3-12-28 3-31-28 *7-100@100 will present a compre ae kore 


Int'l Silver ....2-21-28 21-28 %- 1@110 





Pacific G & E. 12-17-28 3.28.28 i. 7@ 36 Motors progress during the past six years. 
Southern Cal. Ed.3-30-28 6-15-28 1- 10@ 25 
St. Louis-San Fran. 
2 a Re ote ate 3-16-28 5-15-28 *%- 1@100 : : : 
en ae How the Corporation has built up its cash holdings, 
*Preferred. 
DIVIDENDS paid record dividends, increased its facilities, and 

















multiplied its sales and earnings to assume leader- 
ship of the motor industry will be told in detail for 


West Penn the first time. 


Power Company 
NOTICE OF DIVIDENDS . 
The Board of Directors has declared Get these articles and get acquainted 


quarterly dividend No. 49 of one and : i 
three-quarters per cent. (134%) upon with the VALUES in The Wall Street Jour- 
_ 7% oo ng er — ees he foll : 
and quarterly dividend No. 10 of one j the followin 
and one-half per cent. (11%4%) upon the nal by attaching your cnec to & 
6% Cumulative Preferred Stock of West ouvon | 
Penn Power Company, for the quarter Cc p . 

ending April 30, 1928, both payable 
May 1, 1928, to stockholders of record 
at the close of business on April 5, 1928. 


G. E. Murari, Secretary. 
































AMERICAN TELEPHONE AND TELEGRAPH COMPANY 
154th Dividend 


ssasgvscx | THE WALL STREET JOURNAL 


($2.25) per share will be 











paid on Monday, April 16, Published by Dow, Jones— 

1928, to stockholders of record at the The Foremost American Financial Authority 

close of business on March 15, 1928. . 

H. BLAIR-SMITH, Treasures. 44 Broad Street New York City 
American & Foreign Power Company Inc. 
Preferred Stock Dividend No. 17 

The regular quarterly dividend of $1.75 inni i i 
per share on the Preferred Stock of the Send me The Wall Street Journal beginning with the issue of 
American & Foreign Power Company Inc., i 
has been declared for payment on April 2, March 14, for two months. I enclose = check for $3.00 a 
1928, to stockholders of record at the close 
of business March 16, 1928. full payment. 


A. C. RAY, Treasurer. 








UNITED PROFIT-SHARING CORPORATION 
PREFERRED STOCK DIVIDEND 

A semi-annual dividend of five per cent 
(5%) has this day been declared upon the 
Preferred Capital Stock of this Company, is- 
Sued and outstanding, payable April 30th, 
1928 to stockholders of record at the close 
of business on March 31st, 1928. 
No dividend shall be paid on or by reason 
any and all beneficial certificates for Pre- 
ferred Stock. 

The books will not he closed, | 

E. A. WERNER, Treasurer. | 

Dated, March 5th, 1928. L—_ _— Fe ae ee eee 
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RADING on the Curb Market 
T opened the week with a strong up- 
ward trend which was checked by 
persistent selling toward mid-week. A 
firmer tone was recorded at the close of 
the week with good buying evident in 
the more popular specialties. Selected in- 
dustrials, utilities, chain stores, oils and 
pipe lines, and mining shares showed satis- 
factory gains for the week, although a 
few notable upsets attained good propor- 
tions. 
The following annual reports were made 
public during the week. The net income 
is after all charges and applicable to divi- 











Curb 


Securities 








Inquirics Invited 


BRANDENBURG & CO. 


Members New York Curb Market 





111 Broadway New York 


Telephone: Rector 5022 























Adams & Peck 


Guaranteed & Merger Railroad Stocks 
20 Exchange Place New York 
TELEPHONE BOWLING GREEN 5480 








Heiress 


Over - the - Counter 
Securities 


C JESTER, Horn Co.! 


60 Broadway Hanover 6792 
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OIL ROYALTIES 


For Investment or Speculation 


JAMES WOODROW 
Commercial National Bank Building 
INDEPENDENCE, KANSAS 
ROYALTIES APPRAISALS 
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On The 


dends (preferred and common). Earnings 
per share are on the common stock. 


Aero Supply Manufacturing 


927 1926 
ee eee $13,758 $29,158 
Earned per share .. Nil Nil 

American Cigar 
i ae, ee $2,877,943 $2,666,681 
Earned per share . $12.44 $11.38 
Crown Williamette Paper 
Net BROOMER  kivccncd $2,618,418 $2,664,394 
Earned per share .. $0.97 $1.15 
Cuban Tobacco 
Net imCoOMe ...vc0 $800,713 $789,791 
Erned per share .... $4.47 $4.32 
Curtis Publishing 
eet ImMOOMO 2.600056 $17,273,621 $15,235,581 
Earned per share .... $12.19 $9.92 
Dictaphone Corporation 
Net income ........ $512,000 $506,638 
Earned per share $4.28 $4.22 
Fanny Farmer Candy Shops 
Net income ........ $366,573 $305,578 
Earned per share .... $2.93 $2.95 
Huyler’s of Delaware 
Net income ........ oe re 
Earned per share .... Peis  ccceneuuicn 
Kruskal & Kruskal 
Net income ......... $85,139 $226,718 
Earned per share ... $0.85 $2.67 
Leonard, Fitzpatrick & Mueller 
Net income ........ 256,234 $384,709 
Earned per share .... $2.75 $4.49 
Lehigh Valley Coal 
Net income ........ $2,205,197 $3,526,813 
Earned per share .... $1.82 $2.90 
Herman Nelson 
Net income ........ $312,530 $359,704 
Earned per share ... $2.97 $3.59 
Niles-Bement-Pond 
Net income ..,..... $244,155 $192,177 
Earned per share .... $0.30 Nil 
Rolls Royce 
Net income ....se<>s $104,359 $524,635 
Earned per share .... Nil $7.99 
*United Electric Coal 
Net imcome .....s<< $426,905 $368,363 
Earned per share .... $2.85 $2.82 
Waitt & Bond 
Net income ........ $605,774 $585,416 
Earned Class A..... $6.05 $5.85 


*Six months ended January 31, 1928. 

A large number of February sales of 
chain store systems were reported, they 
showed in the majority of cases satisfac- 
tory gains over the same month of 1927. 


American Department Stores 
1927 1926 % 


Inc. 

February ..... $1,143,455 $742,778 53.9 

Two months 1,917,947 1,322,604 45:0 
Davega, Inc. 

Pebruary ..... $248,700 $179,670 37.0 
Two months 1,519,974 468,450 9:1 
Fanny Farmer Candy Shops 
February ..... $309,585 $290,163 6.7 
Two months . 562,290 531,199 5.8 
F. & W. Grand Stores 
February ..... $901,454 $711,440 26.7 
Two months 1,701,848 1,368,235 24.3 
Kinnear Stores 
February ..... $190,436 $161,189 18.2 
Two months 370,461 291,389 27.1 
McLellan Stores 
February ..... $656,549 $571,367 14.9 
Two months .. 1,282,260 1,116,443 14.8 
Metropolitan Chain Stores 
February ..... $752,092 $692,655 8.5 
Two months 1,444,439 1,347,471 ve | 
G. C. Murphy 
February ..... $672,743 $608,382 10.5 
Two months 1,271,087 1,159,542 9.6 
Neisner Bros. 

February ..... $438,450 $358,485 22.3 
Two months 828,426 687,110 20.5 
J. J. Newberry 
February ..... $977,482 $630,582 55.0 
Two months 1,837,485 1,215,511 51.1 
David Pender Grocery 
PuIewaery ...<5 $1,044,889 $892,163 17.1 
Two months .. 2,080,635 1,822,641 14.1 
People’s Drug Stores 
February ..... $749,938 $588,284 27.5 
Two months 1,443,365 1,172,415 23.1 
Piggly Wiggly Western 
February ..... $1,158,557 $981,365 18.0 
Two months .. 2,361,488 1,952,416 21.0 
Sanitary Grocery 
February ..... $1,743,312 $1,302,586 33.8 
Two months 3,429,809 2,585,281 32.3 
Isaac Silver & Bros. 

February ..... $388,314 $310,998 24.3 
Two months 700,713 591,364 18.5 


14 New York Cur 


Edited by A. WESTON SMITH, Jr 








Fulton Sylphon provided the surprise of 
the week with a 9-point drop on Wednesday 
following the reduction of its annual divi- 
dend rate from $3.50 to $2. It was re- 
ported that the lower dividend was due to 
the poor earnings of the last quarter oj 
1927, and that as soon as earnings show 
improvement, the $3.50 dividend will be 
restored. January business was off, Febru- 
ary was as good as last year, and orders 
are improving. The stock offers specula- 
tive possibilities at present prices, for 1928 
earnings should reflect the increased pro- 
ductivity of the electric -efrigerator and 
automobile industries. 





DIVIDENDS 











Continental Gas & 
Electric Corporation | 


733 Illinois Merchants Bank Bldg., 
Chicago, Ill. 








The Board of Directors of Continental | 
Gas & Electric Corporation, on January 24, 
1928, declared the following dividends on | 
the stocks of the corporation: 


A quarterly dividend of $1.75 per share | 
on the 7% Prior Preference stock, payable 
April 1, 1928, to stockholders of record 
March 12, 1928. 


A quarterly dividend of $2 per share on 
the 6-8% Participating Preferred stock, 
payable April 1, 1928, to stockholders of 
record March 12, 1928. 


A quarterly dividend of $1.10 per share 
on the Common stock, payable April 1, 
1928, to stockholders of record March 12, | 
1928. 


L. H. HEINKE, Secretary. 
Chicago, Jan. 24, 1928. 


























The United Gas and 


Electric Corporation 
111 Broadway New York City 


February 16, 1928. 
The Board of Directors this day declared 4 
quarterly dividend of 1%% on the Preferred 
stock of the Corporation payable April 1, 1928, 

to stockholders of record March 16, 1928. 
Upon presentation and surrender of their 
respective shares of First Preferred stock of 
the former The United Gas and Electric Cor- 
poration and/or scrip certificates of the Cor- 
poration issued for fractional shares of pre- 
ferred stock, after the close of business on 
March 16, 1928, there shall be paid said 
quarterly dividend to the holders of such 
shares of first preferred stock and said scrip 
certificates, upon the full shares of preferred 
stock issuable to them on such surrender and 
exchange, together with dividends thereon at 
the rate of 5% per annum for the period from 
July 20, 1923 to July 1, 1925; at the rate of 
6% per*annum from July 1, 1925 to July 1. 
1927, and at the rate of 7% per annum from 

July 1, 1927 to January 1, 1928. 
J. A. McKENNA, Treasurer. 





THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 
Notice of Dividend on Common Stock 
A dividend of One Dollar and Seventy-Five 
Cents ($1.75) per share on the Common Stock 
of this Company will be paid on Saturday, 
March 31, 1928, to stockholders of record * 
the close of business on Tuesday, March 20, 
1928. 
T. V. HALSEY, Secretary. 
San Francisco, February 20, 1928. 
—— 
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GENERAL improvement among 
A the bank, trust, and insurance is- 

sues, with a strong undertone in 
the chain store and industrial stocks re- 
flected a better inquiry in the Over-the- 
Counter market of the week. Sugar shares 
were inclined to ease off, while the utilities 
remained steady and little changed. 

Among the institutional shares Farmers 
Loan, Bank of America, Chatham-Phenix, 
and Murray Hill showed varying gains. 
Leaders in the insurance division included 
Globe & Rutgers, Fidelity & Deposit, 
Lloyds Plate Glass, American Alliance, and 
Aetna Fire. 

News of the week in the insurance field 
included the report that the American 
Reserve Insurance Company shareholders 
have voted favorably on an increase in the 
capital from $400,000 to $500,000, author- 
izing an additional 10,000 shares to be 
offered to shareholders of record March 
14th at $60 a share, in the ratio of one 
new share for every four shares now held. 

Prominent issues among the industrials 
were Bunker Hill, Crocker-Wheeler, 
Standard Screw, Curtis Publishing, and 
a number of others. Zonite Products was 
strong immediately preceding the report 
that it had acquired control of the Agmel 
Corporation. This is the second subsidi- 
ary acquired in recent months, the first 
being the Larvex Corporation. The new 
subsidiary’s products consist of aguamiel, 
the sap of the Mexican maguey plant. 
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) 
‘ Associated Gas and Electric 
Company 





61 Broadway, New York 


Dividend No. 13 on Class A Stock 


The Board of Directors has de- 
clared the regular quarterly divi- 
dend on the Class A Stock of 50c 
1928, 


per share, payable May 1, 


to holders of record March 31, 
1928, 
Holders of Class A Stock may 


apply this dividend to the purchase 
of additional shares of Class A Stock 
at the price of $20 per share where- 
as the present market price is about 
347 per share, making the stock dive 
dend rate 10% per annum, yielding, 
at said present market price, about 
$4.70 per share per annum, 


The dividend will be so aplied 
and the Class A Stock (or scrip 
certificates for fractional shares) 
purheased therewith will be de- 
livered to all stockholders en- 
titled thereto who do not, on or 
before April 5, 1928, request pay- 
ment in cash. 


M. C, O’KEEFE, Secretary. 





























The Earnings of 


Financial Securities Corporations 


Some idea of the earning power which financial securities corpora- 
tions are developing is indicated by the annual report of the Financial 
& Industrial Securities Corporation just published, a company which 
has been in business a little over two years: 


12 months ending Jan, 31, 1928 


Net Operating Profit......... 
Appreciation in market value of 


securities owned 


$14,038,425.00 


29,073, 282.00 


Ask for Circular W-85 which briefly describes 
the activities of financial securities corporations. 


HARRIS, AYERS & COMPANY 


Specializing in Stocks of Financial Securities Corporations 
Identified with New York Banks 


100 Broadway, New York 


Telephone—Rector 8990 
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AMERICAN GAR AND FOUNDRY 
COMPANY 
PREFERRED DIVIDEND No. 116 
COMMON DIVIDEND No. 102 


There have been this day declared a divi- 
dend of one and three-quarters percent (134%) 
on the Preferred Stock and a dividend of One 
and One-Half Dollars ($1.50) per share on 
the Common Stock without par value, of this 
Company, payable Monday, April 2, 1928, to 
stockholders of record at the close of business 
Friday, March 16, 1928. 

Checks will be mailed to stockholders by 
the Guaranty Trust Company of New York. 

G. R. SCANLAND, Vice-President. 
H. C. WICK, Secretary. 
New York, March 6, 1928 

NOTICE TO STOCKHOLDERS: The dividend 
above declared on the Common Stock will be 
paid only with respect to the now-authorized 
no-par-value shares of such stock and will soz 
be paid with respect to such of the previously- 
authorized par-value shares as shall remain 
unexchanged on the record date. 





THE UNITED LIGHT 
AND POWER COMPANY 


ILLINOIS MERCHANTS BANK BLDG., 
CHICAGO, ILL. 


The Board of Directors of The United Light 
and Power Company has declared the following 
dividends on the stocks of the company: 

A quarterly dividend of $1.63 per share on the 
Class ‘‘A’’ Preferred stock, payable April 1, 1928, 
to stockholders of record March 15, 1928. 

A quarterly dividend of $1 per share on the 
Class ‘“‘B’’ Preferred stock, payable April 1, 1928, 
to stockholders of record March 15, 1928. 

A dividend of 60 cents per share on the old 
Class ‘‘A”’ and Class ‘‘B’? Common stocks, pay- 
able May 1, 1928, to stockholders of record April 
16, 1928. 

A dividend of 12 cents per share 
Class ‘‘A’’ and Class ‘‘B’? Common 
able May 1, 1928, to stockholders of 
16, 1928. 


on the new 
stocks, pay- 
record April 


if L. H. HEINKE, Treasurer. 
Chicago, March 1, 1928 





INTERNATIONAL PAPER COMPANY 
New York, N. Y., February 29th, 1928. 
The Board of Directors have declared a 
regular quarterly dividend of one and three- 
quarters (1%%) per cent on the Cumulative 
7% Preferred Stock of this Company, and a 
regular quarterly dividend of one and one- 
half (1%) per cent on the Cumulative 6% 
Preferred Stock of this Company, for the 
current quarter, payable April 16th, 1928, to 
holders of record at the close of business 
April 2nd, 1928. Checks will be mailed. 

Transfer books will not close. 
OWEN SHEPHERD, 
Vice-President and Treasurer. 














ESSENTIAL SERVICE 


IN 19 STATES > 














“MIDDLE WEST 
UTILITIES COMPANY 


Notice of Dividend 
on Preferred Stock 


The Board of Directors of 
Middle West Utilities Com- 
pany has declared a quarterly 
dividend of Two Dollars 
($2.00) upon each share of 
the outstanding Preferred 
Stock, having a par value of 
$100 a share, and One Dollar 
and Fifty Cents ($1.50) upon 
each share of the outstanding 
$6 Cumulative Non Par Pre- 
ferred Stock, payable April 16, 
1928, to the holders of such 
Preferred Stock, respectively, 
of record on the Company’s 
books at the close of business 
at 1:00 o'clock P- M., March 
31, 1928. 
EUSTACE J. KNIGHT, 
Secretary. 









































THE BELL TELEPHONE COMPANY OF 
CANADA 
NOTICE OF DIVIDEND 
A dividend of two per cent (2%) has been 
declared payable on the 14th April, 1928, 
to shareholders of record at the close of 
business on 23rd March, 1928. 
W. H. BLACK, 
Secretary-Treasurer. 


Montreal, 22nd February, 1928. 





AMERICAN SNUFF COMPANY 
Memphis, Tennessee, March 7, 1928 
Dividends of 1%% on the Preferred and 
3% on the Common Stock of American Snuff 
Company were today declared payable April 
2, 1928, to stockholders of record at the 
close of business March 15, 1928. Checks 

will be mailed. 
Transfer books will remain open. 
M. E. FINCH, Treasurer. 





March 14, 1928 
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$1,000,000 


Central Atlantic States Service Corporation 
Five-Year Secured 612% Sinking Fund Gold Notes 


WITH DETACHABLE STOCK PURCHASE WARRANTS 


Dated March 1, 1928 Due March 1, 1933 


Interest payable semi-annually March 1st and September Ist at the office of the Trustee in New York. Coupon 
notes in denominations of $1,000 and $500, registerable as to principal. Redeemable as a whole or in part at any 
time prior to maturity upon 30 days’ published notice at 105 and accrued interest on or before March 1, 1929; 
thereafter and on or before March 1, 1930, at 104 and accrued interest; thereafter and on or before March 1, 1931, 
at 103 and accrued interest; thereafter and on or before March 1, 1932, at 102 and accrued interest; thereafter 
and prior to March 1, 1933, at 101 and accrued interest. Interest payable without deduction for the Federal nor- 
mal income tax not to exceed 2%. The Corporation agrees to refund certain California, sConnecticut, Maryland, 


Massachusetts, New Hampshire, Pennsylvania and District of Columbia taxes upon timely and proper application as 
provided in the trust agreement. 


THE FARMERS’ LOAN AND TRUST COMPANY, NEW YORK, TRUSTEE 


STOCK PURCHASE WARRANTS 


Each $1,000 Note will be accompanied by a Detachable Stock Purchase Warrant, entitling the holder 
thereof to purchase as a block 10 shares of common stock of the Corporatien, without par value, at 
$10 per share on or about March 1, 1933. On the same terms, each $500 Note will be accompanied 
by a Detachable Stock Purchase Warrant, entitling the holder thereof to purchase as a block 5 shares 
ef common stock of the Corporation. 


Mr. J. L. Gilson, Vice-President of the Corporation, summarizes his letter to us as follows: 


SECURITY: These Notes, in the opinion of counsel, will be a direct obligation of the Corporation and will be fur- 

ther secured by pledge with the Trustee, under an agreement securing the same, of $1,000,000 prin- 
cipal amount General Mortgage Gold Bonds, due March 1, 1933. The General Mortgage Gold Bonds, in the opinion 
of counsel, will be secured by a closed general indenture covering all the lands, buildings, equipment and other fixed 
assets presently to be owned and that may hereafter be acquired by the Corporation, subject only to the First 


Mortgage of the Corporation and to mortgages existing on such after acquired property at the date of the acquisi- 
tion thereof. 


The properties have been examined and appraised by Van Rensselaer H. Greene, Refrigerating Engineer, of New 
York, who reports a going concern value, depreciated, with improvements and additions to be provided for through 
this and contemporaneous financing, of $4,019,394. This valuation includes two cold storage plants as well as all of the 
ice manufacturing plants, coal business, delivery equipment and the real estate. Balance sheet as of March 1, 1928, 
adjusted to give effect to this and contemporaneous financing, will disclose tangible assets of $4,144,394, which after 
deduction of $1,000,000 First Mortgage 6% Bonds, Series A, being all the First Mortgage Bonds of the Corporation 
to be presently outstanding, is equivalent to more than $3,144 for each $1,000 of these Secured 614% Notes. 


EARNINGS: The combined net earnings, before interest, depreciation and Federal income taxes, and adjusted to 

eliminate non-recurring expenses, for the calendar year 1927, of the properties to be presently owned, 
are reported by Messrs. Lybrand, Ross Bros. & Montgomery to amount to $304,769.82. After deduction of interest 
charges on the First Mortgage Bonds, these earnings are equivalent to more than 3.76 times the annual interest 
requirements on the Five-Year Secured 6%% Sinking Fund Gold Notes. 


Mr. Van Rensselaer H. Greene estimates that net earnings for the year ending December 31, 1928, will be over $400,000. 


SINKING FUND: The agreement securing these Notes will provide that commencing March 1, 1929, the Corpora- 


; tion shall make semi-annual payments to the Trustee for a sinking fund that is calculated to re- 
tire more than 60% of these Notes at or before maturity. 


EQUITY: These Notes will be followed by $1,103,000 par value of 7% Cumulative Preferred Stock and 65,000 shares 
of no par value Common Stock Voting Trust Certificates. 


Legal details incident to this issue are being passed on by Messrs. Chapman and Cutler, and Edward H. Tatum, Esq., of New York. 
Appraisals by Van Rensselaer H. Greene, of New York. Audit by Messrs. Lybrand, Ross Bros. and Montgomery, Certified Public Ac- 


countants, New York. Delivery of these Notes may be made in permanent form or interim receipts therefor, to be ready on or about 
March 14, 1928. 


We offer this issue subject to prior sale if, as and when issued and accepted by us, and subject to the approval of legal proceedings 
by our counsel. 


Price 99 and interest to yield about 6.75% 


E. R. DIGGS & Co. 


Incorporated 


This information and these statistics while not guaranteed by us, have been examined and approved for publication by an official of 
the Corporation issuing these Bonds and Notes. 
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$1,000,000 


Central Atlantic States Service Corporation 


First Mortgage 6% Sinking Fund Gold Bonds 
Series A (Closed) 


(WITH STOCK PURCHASE WARRANTS) 
Dated March 1, 1928 Due March 1, 1943 


Interest payable semi-annually March 1st and September 1st at the office of the Trustee in New York, without deduction for Federal 
Income Tax not in excess of 2%, which may be lawfully paid at the source. Coupon bonds in interchangeable denominations of 
$1,000 and $500, registerable as to principal only. Redeemable as a whole or in part at any time on 30 days’ notice at 100 and ac- 
crued interest plus a premium of % of 1% for each full year of unexpired term. The Corporation agrees to reimburse bondholders 
residing in Pennsylvania, Connecticut, Maryland, Massachusetts, District of Columbia or Virginia for taxes levied by said States 
or District on the bonds or income derived therefrom, properly paid by such holders, not exceeding the personal property or income 
taxes in effect therein on March 1, 1928, subject to provisions of the indenture. 


THE SEABOARD NATIONAL BANK OF THE CITY OF NEW YORK, TRUSTEE 
STOCK PURCHASE WARRANTS 


These bonds will be accompanied by non-detachable stock purchase warrants entitling the Se subject to the terms of the 
indenture, to purchase from the Corporation 10 shares of common stock for each $1,000 bond and 5 shares for each $500 
bond at $10 per share to and including March 1, 1930, and at $12.50 per share thereafter and until March 1, 1933. 


Mr. J. L. Gilson, Vice-President of the Corporation, summarizes his letter to us as follows: 


BUSINESS: Central Atlantic States Service Corporation, incorporated under the laws of Delaware, will acquire the business 
and properties of companies engaged in the manufacture and distribution of ice in and around thirteen prosper- 
ous and growing communities in the States of Virginia and New Jersey. 


The Virginia properties are located in communities which are situated in the southern and western part of the State and in- 
clude Lynchburg, Stanton, Harrisonburg, Radford, Pulaski, South Boston, Lexington, Bedford and Waynesboro. The Corpora- 
tion will serve these as well as numerous surrounding communities. The New Jersey properties are in the northeastern part of the 
State, within commuting distance from New York City, including such rapidly growing residential cities as Summit and South 
Orange as well as such important industrial and residential cities as Newark and Paterson. The permanent population of the 
territsry served is in excess of 800,000. ; 


In addition to the ice manufacturing business, many of the plants distribute anthracite and/or bituminous coal and two of them do 
a cold storage business. The Corporation will distribute largely through its own delivery system, adequately equipped with auto- 
mobiles and wagons. 


PROPERTIES: The Corporation will own and operate seventeen modern ice manufacturing plants, twelve in Virginia and five 

in New Jersey, with a daily capacity of over 850 tons, which, out of funds to be provided by this and contem- 
poraneous financing, is to be immediately increased to over 925 tons. The Corporation will also own and operate a large cold 
storage plant at Newark, New Jersey, and a cold storage plant at Harrisonburg, Virginia. To these activities is added a substantial 
coal business at a large number of the plants; with special facilities, such as railroad sidings and adequate coal pockets necessary 
to the economical handling of coal, 


SECURITY: hvchigg bonds will be secured, in the opinion of counsel, by a direct first mortgage covering all the lands, build- 

ngs, equipment and other fixed assets to be presently owned and all such property hereafter acquired, subject 
only to menenien existing on such after acquired property at the date of the acquisition thereof. The properties have been exam- 
ined and appraised by Van Rensselaer H. Greene, Refrigerating Engineer, of New York, who reports a going concern value, depreci- 
ated, with improvements and additions to be provided for through this and contemporaneous financing, of $4,019,394. This valuation 
includes two cold storage plants as well as all of the ice manufacturing plants, coal business, delivery equipment and the real estate. 
Balance sheet as of March 1, 1928, adjusted to give effect to this and contemporaneous financing, will disclose tangible assets of 
$4,144,394, which is equivalent to more than $4,144 for each $1,000 bond. Series A is limited to $1,000,000. Additional bonds of 
other series may be issued under the conservative restrictions of the trust indenture. 


EARNINGS: The combined net earnings, before interest, depreciation and Federal income taxes, and adjusted to eliminate 

non-recurring expenses, for the calendar year 1927 of the properties to be presently owned are reported by 
Messrs. Lybrand, Ross Bros. & Montgomery to amount to $3,304,769.82, which is equivalent to more than 5.07 times annual interest 
requirements on these bonds. 


Van Rensselaer H. Greene, Esq., estimates that net earnings for the year ending December 31, 1928, will be over $400,000. 
SINKING FUND: The trust indenture will provide that commencing September 1, 1929, the Corporation shall make semi- 


annual payments to the Trustee for a sinking fund that is calculated to retire over 50% of these bonds 
by maturity. 


EQUITY: Thése bonds will be followed by $1,000,000 Secured 6%% Notes, $1,103,000 par value of 7% Cumulative Preferred 
Stock and 65,000 shares no par value Common Stock Voting Trust Certificates. 


MANAGEMENT: The management of the Corporation will be in the hands of men with wide experience in directing the 

affairs of public service corporations. The properties and operations will be under the direct supervision 
of the Van Rensselaer H. Greene organization, who have a long and well established record as successful operators of manufactured 
ice properties. 


Legal details incident to this issue are being passed on by Messrs. Chapman and Cutler, and Edward H. Tatum, Esq., of New York. Ap- 
praisals by Van Rensselaer H. Greene, of New York, Audit by Messrs. Lybrand, Ross Bros. and Montgomery, Certified Public Accountants, 
New York. Delivery of these Bonds may be made in permanent or interim receipts therefor, to be ready on or about March 14, 1928. 


We offer this issue, subject to prior sale, if, as and when issued and accepted by us, and subject to the approval of legal proceedings by 
our counsel, 


Price 97' and interest, to yield over 6.25% 


E. R. DIGGS & Co. 


Incorporated 


This information and these statistics while not guaranteed by us, have all been examined and approved for publication by an official of the 
Corporation issuing these Bonds and Notes. 
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We have prepared 


SPECIAL ANALYSES OF 


F.W. Woolworth Co. 


and 


S. S. Kresge Co. 








Upon request you may have either or both 
of these analyses and our 
38 page booklet 


“Why Chain Store Securities Are 
Exceptional Investments”’ 


George H. Burr & Co. 


INVESTMENT SECURITIES 


57 William Street, New York 


CHICAGO ST. LOUIS PHILADELPHIA BOSTON 


GEO. H. BURR, CONRAD & BROOM, Inc. 
SAN FRANCISCO LOS ANGELES SEATTLE PORTLAND 























